In..2pendent Auditors’ Report
To the Members of Bengal Shriram Hitech City Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Bengal Shriram Hitech City Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2017, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance (including other
comprehensive income), cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards
(‘Ind AS’) specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

The responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
cffectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
frce from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on out audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to he included in the audit report under the provisions of the Act and
the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under
Seciion 143(10) of the A=t Those Standards require that we comply with ethical requirements
a:.d plan and pcrform the audit to obtain reasoneble assurance about whether these financial
stztements are frec from smaterial misstatement.




Auditors’ Responsibility (continued)

7. An audit involves petforming procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the citcumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Ditectors, as well as evaluating the overall presentation of the financial statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these financial statements.

Opinion

9. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, including the Ind AS, of the financial position of the Company as at
31 March 2017, and its financial performance (including other comprehensive income), its cash
flows and the changes in equity for the year ended on that day.

Other Matter

10. The comparative financial information of the Company for the year ended 31 March 2016 and
the transition date opening balance sheet as at 01 April 2015 included in these Ind AS financial
statements, ate based on the previously issued statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor
auditor whose report for the year ended 31 March 2016 and 31 March 2015 dated
22 September 2016 and 29 September 2015 respectively expressed an unmodified opinion on
those financial statements, as adjusted for the differences in the accounting principles adopted by
the Company on transition to the Ind AS, which have been audited by us. Our opinion is not
modified is respect of this manner.

Report on Other Legal and Regulatory Requirements

11. As requited by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure I a
statement on the matters specified in paragraphs 3 and 4 of the Ozrder.

12. As required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of accou Q\@S,l(:,iu,ﬁfcd by law have been kept by the Company

_dala SO far as it appears from our examinatio ‘of oseDooks;
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Report on Other Legal and Regulatory Requirements (continued)

<)

d)

the balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of cash flow and the statement of changes in equity dealt with by this report
are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with Ind AS specified under
Section 133 of the Act;

on the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2017 from
being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure I1; and

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

1. the Company does not have any pending litigation on its financial position in its

financial statements;

.  the Company did not have any long-term contracts including derivative contracts for

which there were any foreseeable losses;

i1, there were no amounts which were required to be transferred to the Investor Education

iv.

and Protection Fund by the Company;

the Company, as detailed in Note 31 to the financial statements, has made requisite
disclosures in these financial statements as to holdings as well as dealings in Specified
Bank Notes during the period from 8 November 2016 to 30 December 2016. Based on
the audit procedures performed and taking into consideration the information and
explanations given to us, in our opinion, these are in accordance with the books of
account maintained by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

IFor B S R & Associates LLP
Chartered Accountants
Firm’s Registration No.: 116231W /W-100024
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per Sanjay Banthia
Partner

Membership No.: 061068

Place: Bengaluru
Date: 28 September 2017
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per Vipin Lodha
Partner
Membership No.: 076806

Place: Bengaluru

~ Date: 28 September 2017
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Annexure I to the Independent Auditors’ Report of even date to the members of Bengo)
Shriram Hitech City Private Limited, on the financial ctatements for the year ended 31 March
2017

As referred to in our Independent Auditors” Report to the members of the Company on the
financial statements for the year ended 31 March 2017, based on the audit procedures petformed
for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of
account and other records examined by us in the normal course of audit, and to the besr of our
knowlcdoe and belief, we report that:

(1) (a) The Company has maintained proper teccrds showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets
under which fixed assets are verified every year, which, in our opition, is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable property (in the nature of ‘fixed
assets’). Accordingly, the provisions of clause 3(1) (c) of the Otder are not
applicable.

(1) The Company is primarily engaged in the business of real estate development and
related scrvices and helds inventories only in the form of land, propestics under
development and constructed properties. Thus, paragraph 3(ii) of the order 1s not
applicable.

(1) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (I.LPs) or other parties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(1i1)(a), 3(ii1)(b) and 3(ui)(c) of the Order are not applicable.

(iv) Iri our opinion, and according to the information and explanations given to us and based
on the legal opinion obtained by the management, the Company has complied with
provisions of Section 185 and 186 of the Act, with respect to loans taken, guarantee
talzen and security given.

) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceprance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi)  We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of cost
records. undes sub-section (1) of Section 148 of the Act in respect of Company’s
products/services zud are of the opinion thar, prima facie, the prescribed accounts
and records have beén made and mainmiqui However, we have not made a

detailed examination of the cost vec Jf\\mm\,l view i determine whether they atre
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Annexure I to the Indcpendent Auditors’ Report (continued)

(vi)(a) Undisputed statutory dues including provident fund, income-tax, sales-tax, service
tax, value added tax, cess and other material statutory dues, as applicable, have
generally been rejularly deposited to the appropriate authorities, though there lhas
been a slight delay in a few cascs. As explained to us, the Company did not have
any dues on account of Customs duty and Excise duty.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund; income-tax, sales-tax, service tax, value added
tax, cess and other material statutory dues were outstanding at the year-end for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues: of
lucome tax, Service tax and Value added tax which have not been deposited with
the appropriate authorities on account of any dispute.

(viif)  In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or borrowings to any financial
institution. The Company did not have any outstanding dues to banks, government
ot debenture-holders during the year.

(ix)  The Company did not raise moncys by way .of initial public offer or further public
offer (including debt instruments). In our opinion, the term loans were applied for -
the purpose for which the loans were obtained, though idle/surplus funds which
were not required for iminediate utilization were temporarily used for the purpose
other than for which the loan was sanctioned but were ultimately utilized for the
stated end-use.

(%) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

(x1) The provisions of Section 197 of the Act tead with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under
Section 2(71) of the A.ct. Accordingly, provisions of clause 3(xi) of the Order are not
applicable.

(x11) In our opinion and according to the informaton and explanations given to us, the
Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order
ate not applicable.

i) In ocur opinion and according to the information and explanations given to -us, all
transactions with the related partics are in compliance with Section 188 of the Act, where
applicable, and the requisite details have been disclosed in the financial statements, as

. requited by the applicable Ind AS. Farther, \n our opinion, the Company s not required to
constitute audit conmistee under Section 177 of kt_hc. Act.



(siv) According to the information and explanations give to us and based on our examinatio.:
of the records of the Compzny, the Company has not made any preferential allotiment ¢
private placement of shares or fully or partly convertible debentures during the year.

Anncxure I to the Independent Auditors’ Report (continued)

(xv) In our opinion and according to the information and explanations give to us, the Company
has not entered into any non-cash transactions with the directors or persons cornected

with them covered under Section 192 of the Act.

(xvi) In outr opinion and according to the infcrmation and explanations given to us, the
Company is not requitred to be registesed under Secriort 45-IA of the Reserve Bank of India Act,

1934.

W agkoe Thandick & &.uf
For Walker Chandiok & Co LLP For B S R & Associates LLP

Chartered Accountants Chartered Accountants
Figm’s Registration No.: 001076N/N500013 Firm’s Registration No.: 116231W /W 100024
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per Sanjay Bauthia per Vipin Lodha

Partner Pariner

Membership No.: 061068 Membership No.: 076806
Place: Bengaluru Place: Bengaluru

Date: 28 September 2017 Date: 28 September 2017
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Annexure II to the Independent Auditors’ Report of even date to the members of
Bengal Shritam Hitech City Private Limited on the financial statements for the yeat
ended 31 March 2017

Independent Auditors’ Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Bengal Shriram Hitech City
Private Limited (‘the Company’) as at and for the year ended 31 March 2017, we have audited
the internal financial controls over financial reporting (‘IFCoFR’) of the Company as at that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (‘Guidance note’)
issued by the Institute of Chartered Accountants of India (ICAT’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the ICAI and
deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of IFCoFR, and the Guidance Note issued by the ICAIL Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate IFCoFR were estabhshed and maintained
and if such controls operated effectively in all material respects. -

Our audit involves performing procedures to obtain audit evidence-about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoI'R, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and approptriate to provide a
basis for our audit opinion on the Company’s IFCoIR.
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Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
putposes in accordance with generally accepted accounting principles. A company's IFCoFR.
include those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accountmg
ptinciples, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding preventlon or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future
petiods are subject to the risk that the IFCoFR may become inadequate because of changes in
conditions, ot that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such controls were operating effectively as at 31 March 2017,
based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal controls stated in the Guidance note issued

by the ICAL

W akar Chravrdiala -0 , Up
For Walker Chandiok & Co LLP For B S R & Associates LLP

Chartered Accountants Chartered Accountants

Firm’s Registration No.: 001076N/N500013  Firm’s Registration No.: 116231W/W-100024

per Sanjay Banthia per Vipin Lodha
Partner Partner
Membership No.: 061068 Membership No.: 076806
Place: Bengaluru Place: Bengaluru
Date: 28 September 2017 Date: 28 September 2017
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Bengal Shriram Hitech City Private Limited

Balance sheet as at 31 March 2017
(All amounts in ¥ inillions, unless otherwise stated)

As at As at As at
Note 31 March 2017 31 March 2016 01 April 2015
| ASSETS
Non-current assets
(a) Property, plant and equipment 2 4.15 4.01 1.14
(b) Other intangibe assets 3 0.41 0.27 0.01
tc) Financial assets
(i) Loans 4A 19.08 20.56 11.23
(d) Non-current tax assets (net) 5 4.26 3.84 3.23
Total non-current assets 27.90 28.68 15.61
Current assets
(a) Inventories 8 4,147.08 3,804.46 3,513.82
(b) Financial assets
(i) Cash and cash equivalents 9 90.01 3.00 2.27
(ii) Other bank balances 10 4.00 -
(ii}) Loans 4B 2.11 4.03 1.2%
(iv) Other financial assets 6 0.37 -
(c) Other current assets 7 110.05 72.66
Total current assets 4,353.62 3,084.15
TOTAL ASSETS 4,381.52 3,912.83
Il. EQUITY AND LIABILITIES
Equity
(2) Equity share capital 11 493.65 493.65 493.65
(b) Other equity 12 1,781.09 1,911.26 1,980.54
Total equity 2,274.74 2,404.91 2,474.19
Liabilities
Non-current liabllites
(a) Provisions 15A 1.66 1.20 0.51
Total non-current liabilities 1.66 1.20 0.51
Current liabilities
(a) Financial liabilities
(i) Borrowings 13 1,674.95 1,160.47 986.47
(i) Trade payables 14
total outstanding dues of micro enterprises and small enterprises - - -
total outstanding dues of creditors other than micro 17.34 60.33 25.36
enterprises and small enterprises
(iiiy Other financial liabilities 16 8.89 29.78 3.73
(b) Other current liabilities 17 402.92 255.53 80.64
(c) Provisions 16B 1.02 0.61 0.18
Total current liabilities 2,105.12 1,606.72 1,096.38
TOTAL EQUITY AND LIABILITIES 4,381.52 3,912.83 3,671.08
Significant accounting policies 1.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even aate

Wallpan L 2w .Lp
For Welker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No.:

For and behalf of the board of directors of
Bengal Shriram Hitech City Private Limited

For B S R & Associates LLP
Chartered Azcountants
Firm’s Registration No.:

001076N/N500013 116231W/W-100024

m&\ o
per Sanjay Banthia v per Vipin Lodha \ I Murali ecraraghavan
Partner Pariner Director

DiN: 60630036

Membership No. : 061063 Membership No. : 076806

N Eengaluri
Bengaluru S RSSag galuru

28 September 2017 A e, N 28 Seple
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BANGALORE }
560 071 ’




Bengal Shriram Hitect City Private Limited
Statement of prefit and loss for the year ended 31 farck 2017
(All amcunts in € miillicns, unless otherwise stated)

Year ended

Year ended

Note 31 March 2017 31 March 2016

Revenue
Otnerincome 18 13.63 3.21
Total revenue 13.63 3.21
Expenses
Material and contract costs 156.77 139.23
Changes in inventories 19 (342.62) (290.64)
Employee benefits expense 20 32.47 17.15
Finance expense, net 21 183.44 150.46
Depreciation and amortisation expense 283 1.53 0.69
Cther expenses 22 111.75 55.25
Total expenses 143.34 7214
Loss before tax (129.71) (68.93)
Tax expense 23 - -
Loss after tax (129.71) (68.93)
Other comprehensive income/(loss) 24
A (i) Items that will not be reclassified to profit or loss (0.45) (J 5o

(i) Income tax relating to items that will not be reclassified to profit or loss -
B (i) Items that will be reclassified to profit or loss -

(i) Income tax relating to items that will be reclassified to profit or loss - o
Total other comprehensive loss for the year (0.45) (0.35)
Total comprehensive loss for the year (130.16) (69.28)
Lose per equity share (Nominal value ¥ 10 per share) 25

Basic & Diluted(¥) (6.03) (3.21)

Significant accounting policies 1.2
The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

For B S R & Associates LLP
Chartered Accountants

For and behalf of the board of directors of
Bengal Shriram Hitech City Private Limited

Firmy’s Registration No.:
001076N/N500013

per Sanjay Banthia

Partner
Membership No. :
051068

Bengaluru
28 September 2017

Firm's Registration No.:
116231W/W-100024

NG
per Vipin l_.odha \\
Partner

Membership No. : 076806

Director Diredfor ¥, . \

N
DIN: 00030096 Dll&l{k&g\%

Bengaly,
28 September 2017

M Murali Krr\~hna(e9_araghavan

Bengaluru
28 Seplember 2017

Bengaluru
28 Sepiember 2017
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Benyal Sarirain Hitech City Private Limited

" ash tiovs statement {or the year endeci 31 March 2017

thli smounts in ¥ millions, unless otherwisz stated)

.ash flows from operating activities:

Lns3 before taxation
Adjuctmerds:

Depieciation and amortisation
(Profit)/loss on sale of fixed assets

Provision no longer required written back

Finance oxpense, net

Operating cash flow before working capitai changes

Working capital changes :

(Increase) in loans and advances and other assets

Increase in liabilities and provisions
(Increase) in inventories

Cash used in operating activities
Tax paid

Net cash used in operating acfivities

Cash flows from investing activities:

Purchase of fixed assets

Net investment in bank depocits
Interest received

Net cash used in investing activities

Cash flows from financirg activities:

Proceeds from term loan
Processing charges paid
Proceeds from related party loan
Payment for related party loan
Interest paid on term loans

Net cash generated from financing activities

Net increasa/(decrease) in cash and cash equivalents
Cach and cash equivalents at beginning of the year
Cash: and cash cquivalents at end of the ycar (Refer Note 9)

As per report of even date

Walke Oranduck & G .uf
For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.:
001076N/N500013

s%'&.mﬁb i

per Sanjay Banthia
Partner
Men.bership No. - 0610€8

Bengaluru
28 September 2047

For B S R & Associates LLP
Chartered Accountants
Firm’s Registration No.:
116231W/W-100024

VI

per Vipin Lodha
Partner
Membership No. : 076806

Bangaluru
28 Septembor 2017
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Year ended
31 March 2017

Ycar ended
31 March 2015

(129.71) (68.93)
1.53 0.69
. (0.01)
(12.92) (3.12)
183.44 150.46
42.34 79.09
(34.35) (46.64)
96.87 239.81
(342.63) (290.64)
(237.77) (18.38)
(0.42) (0.61)
(238.19) (18.99)
(1.81) (3.81)
(4.00) -
1.55 -
(4.26) (3.81)
370.00 -
(2.50) -
38.96 23.53
(43.28) .
(33.72) -
329.46 23.53
87.01 0.73
3.00 227
90.01 ~ A7

For and behalf of the board of directors o7
Bengal Shriram Hitech City Private Limite:”

M Murali
Director
DIN: 00030096

Bengaluru
28 September 2017

B

Direlstor
DQ 662 42&
Bengaliru. |

28 Sepltembey



Bengal Shriram Hitech City Private Limited
Statement of Changes in Equity for the year ended 51 March 2017
(All antounts in ¥ millions, unless otherwise stated)

A. Equity share capital

Particulars

Amount
Balance as at 1 April 2015 493.65
Changes in equity share capital during 2015-16 -
Balance as at 31 March 2016 493.65
Changes in equity share capital during 2016-17 -
Balance as at 31 March 2017 403.65
. Other equity
Particulars Security Premium Retained earnings Total
Balance as at 01 April 2015 (Refer note 40) 2,780.11 (799.58) 1,980.53
L.oss for the year - (68.93) (68.93)
Other Comprehensive Income - (0.35) '(0.35)
Balance as at 31 March 2016 2,780.11 (868.86) 1,911.25
Loss for the year - (129.71) (129.71)
Other Comprehensive loss - (0.45) (0.45)
Balance as at 31 March 2017 , 2,780.11 (999.02) 1,781.09

As per report of even date

w a2lor Clrardiak &0o .Uf
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No.:

For and behalf of the board of directors ~{
Bengal Shriram Hitech City Private Limitzd

For B S R & Associates LLP

Chartered Accountants
Firm's Registration No.:

001076N/N500013 116231W/W-100024
q/.../}
Sw&mﬂ Bardi-o, \ -2
per Sanjay Banthia per Vipin Lodha M Murali Krishy Veeraraghavan
Partner Partner Director Director

DIN: 00030096 DIN: 06620405

Membership No. : 061068 Membership No. : 076806

Bengailuru
28 September 2017

Bengaluru
28 September 2-* ¢

Bengaluru
28 September 2017

Bengaluru
28 Sepntember 2017

BANGALORE
660 073

(this space is intentionally left hlank)



Bengal Shriram Hitech City Private Limited
Summary of significant accounting policies and other explanatory information

1
11

1.2

Company overview and significant accounting policies

Company overview

Bengal Shriram Hitech City Private Limited (' the Company '), was incorporated on 17 November 2006. The registered office of the Company is
located at Bengaluru, Karnataka, India. The Company is engaged in the business of development and sale of real estate projects.

Significant accounting policies

Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind-AS) as per Companies
(Indian Accounting Standards) Rules 2015 notified under section 133 of the Companies Act, 2013 (the 'Act’) and other relevant proviisons of the
Act.

The financial statements up to and for the year ended 31 March 2016 were prepared in accordance with the Companies (Accounting Standards)
Rules, 20086, notified under Section 133 of the Act and other relevant provisions of the Act.

The Company has adopted all the Ind AS standards and the adoption was carried out in accordance with Ind AS 101 First time adoption of Indian
Accounting Standards.The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed under
Section133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and
descriptions of the effect of the transition has been summarized in note 40.

The financial statements for the year ended 31 March 2017 were authorized and approved for issue by the Board of Directors on 28 September
2017.

Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases that are in effect as at 31 March
2017, as summarized below.

In accordance with Ind AS 101,'First-time Adoption of Indian Accounting Standards' the Company presents three balance sheets, two statement o
profit and loss, two statements of cash flows and two statements of changes in equity and related notes, including comparative information for all
statements presented, in its first Ind AS financial statements. In future periods, Ind AS 1, 'Presentation of Financial Statements' requires two
comparative periods to be presented for the balance sheet only in certain circumstances.

Basis of preparation of financial statements

The financial statements have been prepared on going concern basis under the historical cost basis except for certain financial assets and
liabilities which are measured at fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes in to account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for share based payment transactions that are within the scope of
Ind AS 102, 'Share-based Payment', leasing transactions that are within the scope of Ind AS 17, 'Leases’, and measurements that have some
similarities to fair value but are not fair value, such as net realizable value in Ind AS 2 'Inventories’, or value in use in Ind AS 36 'Impairment of

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are
described as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize
the use of observable market data rely as little as possible on entity specific estimates.

Level 3: Inputs for the assets or liabilities that are not based on the observable marked data (unobservable inputs)

Functional and presentation currency
The financial statements are presented in Indian Rupee ('  *) which is also the functional and presentation currency of the Company. All amounts
have been rounded-off to the nearest millions, unless otherwise indicated.

Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles which require the management of the
Company to make judgements, estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of the reporting period. Although these estimates are based upon the management's best knowledge
of current events and actions, uncertainty about these assumptions and estimates could resuit in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future period. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Application of accounting policies that require significant accounting estimates involving
complex and subjective judgments and the use of assumptions in these financial statements have been disclosed in note 1.3 and 1.4.

Standards, not yet effective and have not been adopted early by the Company
Information on new standards, amendments and interpretations that are expected to be relevant to the financial statements is provided below.
Amendment to Ind AS 7 'Statement of Cash Flows'

The amendments to Ind AS 7, 'Statement of cash flows' inter-alia require the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and closing balances in the balance sheet for liabilities arising from
financing activities, to meet the disclosure requirement. The effective date of the amendment is 01 April 2017. The Company is evaluating the
requirements of the amendment and the effect on the financial statements is being evaluated.
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1.2 Significant accounting policies (continued)
g. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
(i) An assetis classified as current when it is:
* Expected to be rezlized or intended to sold or consumed in normal operating cycle
 Held primarily for the purpose of trading
» Expected to be realized within twelve months after the reporting period, or
* Cash or cash equivalent unless restricted from being exchanged or used to settle @ liability for at least twelve months after the reporting
period
(i) All other assets are classified as non-current.
(iii) A liability is classified as current when:
« It is expected to be settled in normal operating cycle
« It is held primarily for the purpose of trading
« It is due to be settled within twelve months after the reporting period, or
 There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
(iv) All other liabilities arc classified as non-current.
(v) Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of service and the time between the acquisition of assets for development and their realization in cash and cash
equivalants, the Company has ascertained its operating cycle as four years for the purpose of current and non-current classification of assets
and liabilities which pertain to the project and for all other assets and liabilities the Company has considered twelve months.

h. Foreign currency transactions
(a) Initial recognition
Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate between the functional currency and
the foreign currency at the date of the transaction.
(b) Conversion
Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date of the transaction; and non-monetary items which
are carried at fair value or any other similar valuation denominated in a foreign currency are reported using the exchange rates that existed
when the values were determined.
Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different from those at which they
were initially recorded, are recognized in the statement of profit and loss in the year in which they arise.

i. Revenue recognition
Revenue from projects
Revenue from sale of properties is recognized when it is recognised upon transfer of all significant risks and rewards of ownership of such
property, as per the terms of the binding agreement entered into with buyers, which generally coincides with the firming of the sales contracts/
agreements and it is probable that the cconomic benefits will flow to the Company and it can be reliably measured. Revenue is measured at
the fair value of the consideration received/receivable net of rebate and taxes.
In accordance with the "Guidance Note on Accounting for Real Estate Transactions (for entities to whom Ind AS is applicable)” (guidance
note) all projects where revenue is recognized for the first time, construction revenue on such projects have been recognized on percentage
of completion method provided the following thresholds have been met:
(a) all critical approvals necessary for the commencement have been obtained;
(b) the expenditure incurred on construction and development costs is not less than 25 percent of the total estimated construction and
development costs;
(c) at least 25 percent of the saleable project area is secured by agreements with buyers; and
(d) at least 10 percent of the agreements are realized at the reporting date in respect of such contracts.
Contract revenues represent the aggregate amounts of fair value of sale price for agreements entered into and are accrued based on the
percentage that the actual construction costs incurred until the reporting date bears to the total estimated construction costs to completion.

Contract costs include the estimated consiruction, development, proportionate land cost and other directly attributable costs of the projects
under construction. Losses expected to be incurred on projects in progress, are charged to the statement of profit and loss in the period in
which these losses are known.

For projects executed through joint development arrangements, the Company provides land and the developer undertakes to develop the
project on such land. The Company has agreed to receive a certain percentage of constructed area or certain percentage of the revenue
proceeds in lieu of 'and provided by the Company. Revenue from thz development and transfer of constructed area/ revenue sharing
arrangement and its corresponding project cost is being accounted following the accounting treatment as suggested by the Guidance Note on
Accounting for Real Estate Transactions (Ind AS).

The estimales for saleable area and contract costs ate reviewed by the management periodically and the cumuilative effect of the changes in
these estimates, if any, are recognized in the period in which these changes may be reiiably measured.

Unbilled revenue disclosed under other financial assets represents revenue recognized over and above the amount due as per payment plans
agreed with the customers. Progress billings which exceed the costs and recognized profits to date on projects under construction are
dicclosed as uricarnad revenue under other current liabilities. Any billed amount thal has not been collected is disclosed under trade
receivables and is net of any provisions for amounts doubtiul of recovery.

Interest Income

Interest income is recognized cn time proportion basis taking into account the aniount outstanding and rate applicable.

interest on delayed receipts, cancellation/forfeiture income and trans rer feas 1rom customers are recognized on accrual basis except in cases
where:ultimate collection is considsred doubtful. o
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1.2 Significant accounting policies (continued)

i

Inventories

Properties under development

Properties under development represents construction work in progress which are stated at the lower of cost and net realizable value. This
comprises of cost of land, construction related overhead expenditure, borrowing costs and other net costs incurred during the period of
development.

Properties held for development

Properties held for development represents land acquired for future development and construction, and is stated at cost including the cost of
land; the related costs of acquisition and other costs incurred to get the properties ready for their intended use.

Property, Plant and Equipment (PPE)

Recognition and initial measurement

Properties plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria
are met, any expected costs of decommissioning and any directly attributable cost of bringing the asset to its working condition for the intended
use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as approprlate only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognized in statement
of profit and loss as incurred.

Depreciation and useful lives

Depreciation/amortization on fixed assets is provided on the straight-line method, based on the useful life of asset specified in Schedule Il to the
Companies Act, 2013. The Management estimates the useful lives of the assets as per the indicative useful life prescribed in Schedule Il to the
Companies Act, 2013. Residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Furniture and fixtures 10 years
Office equipments 5 years
Computer equipment 3 years
Vehicles 8 years
Plant and machinery 10 years
Leasehold improvements 3 years

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress.

De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the cairying amount of the asset) is included in the statement of profit and loss when the asset is derecognized.

Intangible assets

Recognition and initial measurement

Intargible assets (coftware) are stated at their cost of acquisition. The cosl comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted
in arriving at the purchase price.

Subsequent measurement (amortization)

The cost of capitalized software is amortized over a period of 3 years from the date of its acquisition on a straight line basis.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use, are added to the cost of those assets, until such time as the assets are

substantially ready for their inlended use.

All other borrewing costs are recognized in the Statement of Profit and Loss in the period in which they are incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowirg

during the period less any interest income earned on temporary investment of specific borrowings pending their expenditure on qualifving

assets, lo the extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In case if the Company borrows

generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalisation are determined by applying a

capitalization rate to the expenditures on that asset.

The Company suspends capitalization of borrowing costs during extended periods in which it suspends active development of a qualifying asset.

Czch and cash equivaients
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an criginal raturity of three
months or less, which are subject to insignificant risk of changes in value.
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1.2 Significant accounting policies (continued)

0.

Leases

Operaling leases

Lecases whare the Jassor effectively retains substantially ali the risks and benefits of vwnership of the leased assets are classified as operating
leases. Payments made, under operating leases are recognised in statement of profit and loss on a straight-line basis over the teim of the lease
unless such payments are structured to incesae in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases. Lease incentives received are recognised as an integral part of the lotal lease expenses over the term of the lease.

Employee benefits

Defined contribution plan

The Company's contributior to provident fund is charged to the statement of profit and loss. The Company’s contributions towards provident
fund are deposited with the Regional Provident Fund Commissioner under a defined contribution plan, in accordance with Employees' Provident
Funds and Miscellaneous Provisions Act, 1952.

Defined benelit plan

The ligkility recognized in the balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaries who use the projected unit credit method
to calculate the defined benefit obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation. This cost is included in
cmployee benetit expense in the Statement of Profit and Loss.

Changes in the present value of the defined benefit nbligation resuiting from plan amendments o1 curtailments are recognized immediately in
profit or loss as past service cost.

Actuarial gain or loss arigsing from experience adjustments and changes in actuarial assumptions are recognized in other comprehensive
income in the year in which such gain or loss arise.

Vacatior. pay )

The Company also provides benefit of vacation pay to its empioyees. Liability in respect of vacation pay becoming due and expected to be
availed more than one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an independent
actuary using the projected unit credit method as on the reporting date. Actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are recorded in the statement of profit and loss or inventorized as a part of project under development, as the
case may be in the year in which such gains or losses arise.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same is presented as non-current liability.

Other short-term benefits

Shoit-term employee benefits comprising empiloyee costs including performance bonus is recognized in the statement of profit and loss on the
basis of the amount paid or payable for the period during which services are rendered by the employee.

Tax expense

Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax

Current tax

Current tax 1s the amount cf tax payable based on the {axable profit for the year as determined in accordance with the applicable tax rates and
the provisions of the Income Tax Act,1961 and other applicable tax laws in the countries where the Company operates and generates taxable
income.

Defarred tax:

Deferred tax 13 recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable
profits will be availzi:le against which those deductible temporary differences can be utilized.

The carrying amount cf deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longar
rrobable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Minimum Alternate Tax (MAT). paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future
income tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is
recognized as &n acset in the Balance Sheet when it is highly probeble that future economic benefit associated with it will flow to the Company.

Defsrred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settlad or the
aceet realized. hased cn tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Ceferrea tax ascets and deferred tax liabilities are offcet if a legally enforceable right exists to set off current tax assets against curient tax
liabilities and the dcferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the period

Current and deferred tax are recognized in profit or loss, except when they are relate to items that are recognized in other comprehensive
inceme or directly in equily, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity
respectively.

Earnings per share

Basic earnings per share 15 caiculated by dividing the net prefit or loss for the period aitributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period is adjusted for events including a bonus issu«.

For *he purpese -of calculating diluted earnings per share, the net profit oi less for tiie period atiributable to equity sharehoiders and the
weighiad average number of shares outstanding durinig the beriog are adjusted for the effects of all dilutive potential equity shares.
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1.2 Significant accounting policies (continued)

.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive), as a result of past events, and it is probable that
an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet
date, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some ot all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is
recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliabiy.

Financial instruments

Firancial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.

Subsequent measurement

Debt Instruments

Debt instruments at amortized cost

A 'Debt instruments' is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amocrtized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included in finance income in the profit or loss. The losses aiising from impairment are recognized in the statement of
profit and loss.

Debt Instruments at fair value through other comprehensive income (FVTOCI)

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Fair value movements are
recognized in other comprehensive income (OCI).

Debt instruments at Fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as FVOCI, is classified as at FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes
1ecognized in the statement of profit and loss.

De-recognition of financial assets

A financial asset is primarily de-recognized when the rights to receive cash flows from the asset have expired or the Company has transferred its
rights to receive cash flows from the asset.

Financial liabilities

Initial recognition

All financial liabilities are recognized initially at fair value and transaction cost that is attributable to the acquisition of the financial liabilities is also
adjusted. These liabilities are classified as amortized cost.

Subsequent measurement

These liabilities inciude are borrowings and deposits. Subsequent to initial recognition, these liabilities are measured at amortized cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification ic treated as the de-recognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instraments

Financial assets and fihancial lizbilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offsct the recognized amounts and there is an intention to setlle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For
all other financial assets, expecled credit losses are measured at an amount equal to the twelve month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or
reversal) that is requited to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in the Statement of Profit and Loss.
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1.2
w.

Significant accounting policies (continued)

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts.of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group cf cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognized immediately in the statement of profit
and Inss, unless the relevant asset 13 carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in the statement of profit and loss, unless the relevant asset is carried at a revalued amount, in which case the reversal
of the impairment loss is treated as a revaluation increase

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of construction, development and sale of all or any part of housing project which is the only reportable
segment. The Company operates primarily in India and there is no other significant geographical segment.

Significant estimates in applying accounting policies

Revenue and inventories — The Company recognizes revenue using the percentage of completion method. This requires forecasts to be made
of the outcomes of long-term construction and service contracts, which require assessments and judgements to be made on changes in work
scopes, claims and incentive payments to the extent they are probable and they are capable of being reliably measured.

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed over expected life, the
management assesses the expected credit loss on outstanding receivables and advances.

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of depreciable/amortizable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that
may change the utility of certain software and other assets.

Defined Benefit Okligation (DBO) — Management's estimate of the DBO is based on a number of critical underlying assumptions such as
standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Critical judgements in applying accounting policies

Recognition cf deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the probability
of the Company’s future taxable income against which the deferred tax assets can be utilized. In addition, significant judgement is required in
assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets requires assessment of
several external and internal factors which could resuit in deterioration of recoverable amount of the assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company assesses the
requirement of provisions against the outstanding warranties and guarantees. However the actual future outcome may be different from this
judgement.

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a
finance lease or operating lease is b2sed on an assessment of several factors, inciuding, but not limited to, transfer of ownership of leased
asset at end of lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the
asset’s economic life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialized nature of
the leased asset.
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2 Property, plant and equipment
Details of the Company’s property, plant and equipment and reconciliation of their cariying amounts from beginning to end of reporting period is
as foliows:

Particulars Furn.ltures and Vehicles Office Computers Plant.and Total
fixtures equipments machinery

Gross carrying amount
At 01 April 2015 0.14 0.91 0.09 - - 1.14
(refer note a)
Additions 0.06 0.09 1.84 1.55 - 3.54
Disposals/Adjustments - - - - - -
At 31 March 2016 0.20 1.00 1.93 1.55 - 4.68
Additions 0.27 - 0.31 0.12 0.76 1.46
Disposals/Adjustments - - - - - -
At 31 March 2017 0.47 1.00 2.24 1.67 0.76 6.14
Accumulated depreciation
At 01 April 2015 - - - - - -
Charge for the year 0.04 0.40 0.12 0.11 - 0.67
Adjustments for disposals - - - - - -
At 31 March 2016 0.04 0.40 0.12 0.11 - 0.67
Charge for the year 0.05 0.27 0.42 0.53 0.05 1.32
Adjustments for disposals - - - - - -
At 31 March 2017 0.09 0.67 0.54 0.64 0.05 1.99
Net block .
At 01 April 2015 0.14 0.91 0.09 - - 1.14
At 31 March 2016 0.16 0.60 1.81 1.44 - 4.01
At 31 March 2017 0.38 0.33 1.70 1.03 0.71 4.15

a. Deemed carrying cost
For property, plant and equipment existing as on the date of transition to ind AS, i.e., 01 April 2015, the Company has used previous GAAP
carrying value as deemed costs.

b. Contractual obligations
There are no contractual commitments pending for the acquisition of property, plant and equipment as at balance sheet date.

c. Capitalized borrowing cost
There are no borrowing costs capitalized during the year ended 31 March 2017 and 31 March 2016.

d. Property, plant and equipment pledged as security
There are no assets pledged as security.

3 Particulars Computer Total
software

Gross carrying amount
At 01 April 2015 (refer note a) 0.01 0.01
Additions 0.28 0.28
Disposals/adjustments - -
At 31 March 2016 0.29 0.29
Additions 0.35 0.35
Disposals/adjustments - -
At 31 March 2017 0.64 0.64
Accumulated amortization
At 01 April 2015 - -
Charge for the year 0.02 0.02
Disposals/adjustments - -
At 31 March 2016 0.02 0.02
Charge for the year 0.21 0.21
Disposals/adjustments - -
At 31 March 2017 0.23 0.23
Net block
At 01 April 2015 0.01 0.¢1
At 31 March 2016 0.27 0.27
At 31 March 2017 0.41 0.41

Deemed carrying cost
For intangible assets existing as on the date of transition {0 Ind AS, te., 01 Aprii 2015, the Comparny has used previous GAAP carrying vaiue as
deemed costs. e

G /;\ Wiy
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sounis in € milifong, uniess otherwise stut2d)

- Loanz

Non-current
Unsecured, considered good
Security deposits

Current

Unsecured, considered good
Security deposits
Other advances

Non-current tax Assets(net)
Advance income tax, including tax deducted at source

Cther financial assets
Current
Qther advances

Other currernt assets

Advance for project

Prepaid expenses

Balances with statutory authorities
Other deposits

Inventories

Froperties held for developinent *
At the begirning of the period
Add: Additions/(deletions) during the period

Properties under development*
Land cost
Material and construction cost

* Petails of assets pledged are as per note 26

Cash and cash equivalents

Cash on hand
Cheque-in-hand
Baslanzes with banks
In cusrent accounts
Bank deposits with original maturity upto thrce months

51 March 2017 31 March 2016 01 April 2015
19.08 20.56 11.23
19.08 20.56 11.23
1.51 - -
0.60 4.03 1.25
211 4.03 1.25
31 March 2017 31 March 2016 01 April 2015
4.26 3.84 3.23
4.26 3.84_ 3.23
31 March 2017 31 March 2016 01 April 2015
0.37 . -
0.37 - -
__ 31 March 2017 31 March 2016 01 April 2015
17.78 34.20 0.54
713 1.04 0.08
25.14 37.42 37.51
60.00 - -
110.05 72.66 38.13
31 March 2017 31 March 2016 01 April 2015
3,623.60 3,340.29 3,340.29
320.43 283.31 -
3,653.03 3,623.60 3,340.29
149.60 149.60 149.60
44.45 31.26 23.93
194.05 180.86 175.53
4,147.08 3,804.46 3,513.82
31 March 2017 31 March 2016 01 April 2015
0.06 0.17 0.07
0.43 - .
29.52 2.83 2.20
60.00 - -
90.01 .00 2.27

As gt 31 March 2217, the Company had available T GZ0 miiilions (31 March 2016 - Nil, 01 April 2015 - Nil) of undrawn committed borrewing

{ecilities.

Cther bank balances

2ank ueposits

\Yith meturity of more than three months and upto tweive months

vwith meaturity of more than twelve months

Lo

/
Lo
v

/-
“
%

NS

31 March 2017

31 March 2016

01 April 2015

4.00

4.00
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Pzigal Shriram Lifech-Sity Private Limited
Fummaziy ¢f slanif; cant accounting pelicies and vther explanatory infarmation
(Rl emaunis in Tapillions, unless othenwise stated)

14

16

w

16

17

Tradge paicies - curicnt _*_¥1-Warch 2017

31 March 2016

01 Ap1il 2055

Pue to mizro and cmall enterprises (refer note 39) -

60.33

Dues to creditars ether than micro cnterprises and small enterprises 17.24 25.56
- 17.34 60.33 25.38
Provisions 21 March 2017 31 March 2016 01 April 2015

Hon-~urrent
rrovision for employes-benefits:

Gretuity 1.24 1.03 0.51
Compensated absences 0.42 0.17 -
1.66 1.20 0.51
Currant
Provision for empluvee benefits:
Sratuity 0.71 0.22 0.1
Comnpensated absences 0.31 0.39 0.07
1.02 0.61 0.18

Financial Liabilitics 31 March 2017

31 March 2016

01 April 2015

Current
Other payabies 8.89

29.78

3.73

8.89

29.78

3.73

Other current liabilities 31 March 2017

31 March 2016

01 April 2015

Advance from customcrs 162.73 9.23 . -
Security deposit 110.00 140.00 27.43
f.dvances towalds joint development agreemient 126.90 101.00 40.24
Payahic to statutory auihorities 3.29 5.30 12.87
402.92 255.53 80.654
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Bengal Shrivam Hitech City rrivate Limitad .
-Summary of signifizant-accununting policies and other explanatory information
(AN ainounts in & miltions, uiiless otherwise stated)

i8 Qther income Year ended Year ended
31 March 2017 31 March 2016
Profit on sale of fixeq ascets - 0.01
Provision .0 longer reguired written back 12.92 3.12
Miscellaneous income 0.71 C.08
13.63 3.21
19 Changes in inventories Year ended Year ended

Inventory at the beginning of the year

31 March 2017

31 March 2€16

Properties held far development 3,623.60 3,340.29
Properties under development 180.86 173.53
3,804.46 3,613.82
Inventory at the ¢nd of the year

Propeities held for development 3,953.03 3,623.60
Properties under development 194.05 180.86
4,147.08 3,804.46
(342.62) (290.64)

20 Employee benefits expense Year ended Year ended

31 March 2017 31 March 2016

Salaries and wages 29.47 15.65
Contribution to provident fung and other funds 1.09 0.47
Staff welfare expenses 1.59 0.75
Gratuity 0.32 0.28
32.47 17.15

21 Finance expense, net* Year ended Year ended

Finance expense:

31 March 2017

31 March 2016

Interest

- Term loans 33.71 -

- on loan from relatec party 150.84 150.46

Loan and other proceszing charges 0.44 -
184.99 150.46

Finance income:

Interest income

- Fixed deposit 1.53 -

- others 0.02 -

1.55 -
Finance crpense, nef 183.44 150.46

*includes finance expense capitalized amounting to ¥ 183.46 milliens for the year ended 31 March 2017 (31 Mar 2016 - ¥ 150.46 millions)

22 Other expenses Year ended Year ended
31 March 2017 31 March 2016

Bank charges 0.12 0.10
Communication expenses 0.69 0.45
Insurance expeascs 0.06 0.05
L2gal and professicral charges* 9.83 6.69
Power and fuel expenses 2.60 0.66
Printing and stationery 0.41 0.20
Rates and taxes 0.57 1.68
Rent expenses 211 1.89
Repeirs and maininnance

Buildingis 1.69 1.65

Others 1.29 0.94
Brokeraye and maiheling exosenses 78.54 30.89
Security expenses 6.05 478
Traveling cnd conveyanca expenses 3.27 4.47
Niscelluneous expznscs 2.14 0.45
Site evpenses 2.38 0.95

: o 111.75 55.25_
* Payraent to auditor (on accrual basls, excluding service tax) finciuded In legal and professional charges)
As auditor: - '
Aucil 122 1.38 0.80
Othor serices -
In otier capaciiy: e -
Reimburezmient of sxpanses ; 0.02 0.08
1.41 0.8¢




Benaal Shrirarn tlitech City Private Limited
Sdiverary ef sianiticant accoznting policies and other explenatory tnformation
(Allamounts in T miilions, unlazs cthenwise stated)

23

24

2

3]

5

Tox expense
‘The major componenis of incomo ‘*ax evpense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company &t 29.87% and the reportea tax expense in profit or loss are as follows:

Raeconciliation »f tax exrense and the accounting profit multiplied by india's tax rate

hccounting profit before tax from continuing operations. . (129.71) (68.23)
Accounting profit befo:c income tax (129.71) (68.93)
Allndia's statutory income fax rate of 29.87% (31 March 2016 — 30.9%) (38.74) (21.30)
Less:

Unrecorded deferred tax asset on carry forward losses and other temporary differences 38.74 21.30

Income tax expeise ' - -

Deferred fax asscts is recognized to the extent that it is probable thet future taxable profits will be available against which the deductible temporary
differences and carried forward tax losses can be utilized. Considering that the Company has unabsorbed losses amounts to ¥ 972.65 million (31
March 2016 ¥ §62.36 million and 01 April 2015 T 794.17 million) as at 31 March 2017, the Company did not recognize the deferred tax asset (net) on
the: temporary difference.

Year ended Year ended
Other Comprehensive Income 31 March 2017 31 March 2016
items that wiil nov be reclassified to profit or loss
Re-measurement gains {losses) on cefined benefit plans (0.45) ) (0.35)
(0.45) (0.35)

Earnings per shar2 (EPS)

The Company's Earnings per Share ("EPS") is determined based on the net profit altributable to the shareholders' of the Company. Basic earnings per
share is computed using the weighted average number of shares outstanding during the year. Diluted earnings per share is computed using the
weighted average number of common and dilutive common equivalent shares outstanding during the year including share options (using the treasury
stock method for options), except where the result would be anti-dilutive.

The following reflects the income and share data used in the basic and diluted EPS computations:

31 March 2017 31 March 2016

Profit attributable to 2quity hciders of the Company:

Continuing cperaticns (129.71) (68.93)

Discontinued operation - -
Profit attributable to ecuity holders of the Company for basic earnings (129.71) (68.93)
interest on convertible preference shares - -
Profit attributable to cyuity holders of the Company adjusted for the effect of dilution (129.71) (68.93)
Weighted average number of Equity shares tor basic EPS
Class A equity shares 2,15,00,000 2,15,00,000
Clacs B, C and D equity shares (refer note a below) 1,43,85,398 1,43,85,398
Effect of dilution:
Convertible preference shares 2,399 2,399
Share options - -
Weighted average numeer of Equity shares adjusted for the effect of dilution 3,58,87,797 3,58,87,797
Earnings per equity »~kara (for continuing operation): 31 March 2017 31 March 2016
Basic and Diluted (%) (refer note below) (6.03) (3.21)
*Note:

{a) Class & cnd C quily shares do not have any dividend rights. Further Class D e.quity shares shal! be entitled to a fixed sum of dividend before any
dividend is paid on Class A shares, which shall be paid pursuant to the distribution priority as specified in the share holder's agreement. These shares
have theref>re not haen considered for computation of earnings/( loss) per share.

{b) Effect of cunversion of convertible preference shares into equity shares has nel been considered as they are anti-dilutive in nature.

Assets pledgoed &S security
The carryirg amounts of zssets pledged as security for current borrowings are:
. 31 Miarch 2017 31 March 2016 01 April 2015
Current
Hon-finansial assct
First charga
Inventories 164.06 : - -
Tofal current asaefs pledged as securities 194.05 - -

<
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Eengcd Shiiram litech Gity Private Limited
Sumary of significant zcccunting policies and other expianatory inforivsation
(All amsounts 1.3 millions, unless othenwisce stated)
27 Financial insuuraentz
rinancial instruments by category
The carrying value and fair valugs of financial instruments by categories s at 31 March 2017 ware ag follows :

Particulars Note FVTPL FVTOCI Amortized cost Total carrying  Total fair value
value

Financizl assets : '

Loans 4A, 4B - - 21.19 21.19 21.19

Cash and cash eyuivalents including 9 - - 94.01 94 01 94.01

other bank balances

Other financial assets 6 - - 0.37 0.37 0.37

Total financial assets - - 115.57 115.57 116.57

Financial liabilities :

Borrowings 13 - - 1,674.95 1,674.95 1,674.25

Trade payables 14 - - 17.34 17.34 17.34

Other financial fiabilities 16 - - 6.89 8.89 8.89

Total financial liabilitles - - 1,701.18 1,701.18 1,701.18

The carrying value and fail velue of financial instruments by categories as at 31 March 2016 were as follows :

Particulars Note FVTPL FVTOCI Amortized cost Total carrying Total fair
value value

Financial assets :

Loans 4A, 4B - - 24.59 24.59 24.59

Cash and cash equivalents including 9 - - 3.00 3.00 3.00

other bank balances

Other financial assets 6 - - - - -

Total financial assets - - 27.59 27.59 27.59

Financial liabilities :

Borrowings 13 - - 1,160.47 1,160.47 1,160.47

Trade payables 14 - - 60.33 60.33 60.33

Other tinanciel liapilities 16 - - 29.78 29.78 29.78

Total financial liabiiities - - 1,250.58 1,250.58 1,250.58

The carrying value and fair value of financial instruments by categories as &t 01 April 2015 were as follows :

Particulars Note FVTFL FVTOCI Amortized cost Total carrying Total fair
value value

Financial assets :

Loans 4A, 4B - - 12.48 12.48 12.48

Cash and cash equivalents including 9 - - 227 227 2.2

other bank balarnices

Other financial asselts . 6 - - - - -

Total tinancial assets - ~ 14.75 14.75 14.75_

Financial liabiiities :

Borrowings 13 - - 986.47 986.47 886.47

Trade payables 14 - - 25.36 25.36 26.35

Other financial liabilities 16 - _ - 3.73 3.73 373

Total financial liabilities - - 1,015.56 1,01656  1,015.56

i. Ncteso financial instruinents
The management assassed that the fair value of cash and cash equivalents, trade receivables, loans, other financial assets, trace payables,
berrowings and other iinansial lizbilities approximate the carrying amount largeiy due {o short-term maturity of these instruments.
The fair value of the financial assels and liabilities is included at the arncunt at which the nstrurnent could be exchanged in a current transaction
between villing pariies, other than in a forced or liquidation sale. ’

ii. Feir value hierarchy
Financial asecis.and financial Eabiiities measured at fair value in the stalernant of financial position are grouped into three Levels of a iir value
hicrarchy. The three levels are defined based on the observability of significant inpute (o the measurement, as follows:

Level 1 Quated nriczs (unzdjusted) in active markets for financial instruments.
l.evel 2: The fair value <f financial instruments that are not traded in an active maiket! is determined uging valuation technigues which maximize
tha use of observabic market deta rely as litlie as possible on entity specific ectimetes,
Lavel 3; Innuts for the ozsets or liadilides that are not based on the chservabla> raarked data (unobservabis inputs)
asurements

iii. Financial asseic and liabilitize measured at falr value - recurring fair value.me
+ The Company coas riot have any financial instruments which are ms‘@su?fsd ¢
othar compret.znsive income. i

e
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28 linancial iisk managament .
Financial risk factors
The Company's activities exnose it to market 1isk. liquidity risk and credit risk. This note explains the sources of risk which the entity is
exposed to znd hcw the entity menages fhe risk and the related impect in the financial statements. .

Risk Exposure arising from Measurement
Creqit risk ' Cash and cash equivalent, trade receivabies, Ageing analysis
financial assets measured at amortized cost
Liquidity risk Borrowings and other financial liabilities Rolling cash flow forecasts
Market risk — Interest rate Long-term borrowings at variable rates Sensitivity analysis

The Company's risk mznagement is carried out by a sentral treasury department: {cf the group) under policies approved by the board of
directers. The board of directors provides wrilten principles for overall risk management, as well as policies covering specific areas, such
interest rate risk; crecit 1izk 2nd investment of excess liquidity.

a. Creditrisk
Credit risk arises from cash and cash equivalents, trade receivables, invesiments carried at amortized cost and deposits with banks and
financial institutions.
Ciedit 1isk management
The finance function of the Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is
pertormed for each clzss of financial instruments with different characteristics.
The Company considers the prokability of default upon initial recognition of asset and whether there has been a significant increase in credit
risk on an on-going vasis throughout each reporting period. In general, it is presumed that credit risk has significantly increased since initial
recognition if the paymer.ts are more than 30 days past due. A default on a financial asset is when the counterparty fails to make contractual
nayments when they fall due. This dcfinition of default is determined by considering the business environment in which entity operates and
other macro-economic factors.
Expected credit loss for trade receivables under simplified approach
Trade receivables are secured in a form that registry of sold residential/commercial units is not processed till the time the Company does not
receive the entire payment Hence, as the Company does not have significant credit risk, it does not present the information related to ageing
pattern. The company has widespread customer base and no cingle customer accounted for 10% or more of revenue in any of the years
incicated.
During the petiads presented, the Company made no write-offs of trade receivables and it does not expect to receive future cash flows or
recoveries from coileclion of cash flows previaucly witten off.

b. Liquidity risk
Prident liguidity risl: management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adeguate amoun: of committed credit facilittes to meet obligations when due. Due to the nature of the business, the Company maintains
tlexioility in funding by maintaining availability under committed facilities.
Maragsment manitore rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows.
The Company fakce into aczount the liquidity of the market in which the entity operates. In addition, the Company's liquidity management
policy involves projzcting cash flows in major currencies and considering the level of liquid assets necessary to meet these, monitoring
balance sheet liguidity ratios against internal and external regulatory requirements and maintaining debt financing plans.
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78 Finansialrisk wnanagemend (cnrfinued) .
Wisturities of hnancial liablities . . .
The tables below anzlvzz the Company's finanial Fabilities inte relevant maturity Jroupings ‘based on their sentractual matyrities for all
financ:sl liashities. The amounts disclcsed in the table are thie contractual undisctunted cash tlows.

c. Interest rate risk
The Company's ficed rate borrowings are carried st amortized cost. They are therefore not subject to interest rate risk as defined in Ind AS
107, 'Financial Instrumants - Disclosures', since neither the carrying amount nor the future cash flows will fluctuate because of a charigs in
market interest rates. f
The Company’s variaaie rate Lorrowing is subject to interest rate. Below is ihe overali exposure of the borrowing: :

31 March 2017 31 March 2016 01 Aprif 2015

Variable ratz borrowing* 367.94 ' - ’ -
Fixed rate borrowing 1,307.01 1,160.47 986.47
Total borrowings 1,674.95 1,160.47 986.47
*includes adjustment of unamortised processing fees
Interest rate risk
P:ofit a1 Icss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
Particulars 31 March 2017 31 March 20156
Interest rates — increase by £0 basis points (50 bps) 130 -
Interest rates — decrease hy 50 basis points (50 bps) (1.30) -

29 Capital managemcnt

31 Mar 017 Legs than 1 year. 1 year to 5 years and Totas

5 veaurs above
Non-derivatives
'Borrowings 1,355.11 473.82 - 1,628.93
Trade payables 17.34 - - 17.34
Other financial liakilities 8.2 - - 8.£9
Total 1,381.34 473.82 - 1,855.16
31 nizr 2016 Less than 1 year 1 year to 5 years and Total

5 years above
Kon-derivetives
Borrowirgs 1,160.47 - 1,160.47
Trade payables 60.33 - - 60.33

- Other financial lizbilities 29.78 - - 29.78

Total 1,2590.58 - - 1,25().58
01 Apr 2015 Less than 1 year 1 year to 5 years and Total

§ years above
Non-cerivatives
Borrowings 985.47 - - 986.47
Trade payables 25.36 - - 25.38
Other financial liabilities 3.73 - - 3.73
Total 1,015.56 - - 1,015.56

Tha Company's cbjeclivcs when managing capital are to:
Safeguard their ability ‘o continuz as a going concern, so that they czn canlinue to provide returns for shareholders and benefits far othes

stzkeholders, and main:ain an optimal capital structure to reduce the cost of capital.

in order {o maintawn or agju<t the capital structure, the Company may acjust the ameunt of dividends pald to shareholders, return capita! 4
shareholders, issuz now.shares or sell essets to reduce debr.
The Company monitars its capitzl using gearing ratio, which is rist debt divided by {ofal ecuity. Net debt includes long term borrowings, short
term borrowings, cunent razturities of long term borrowings lecs cash anc cash eauivalents and other bank balances.

Particulars 31 March 2017 31 March 2018 01 Aprit 2015
Short tein bonowings 1,674.95 1,160.47 Q86.47
Less' Cash antd cash equivaienis (90.01) (3.00) (2.27)
Less : dark balances other than cash and cash equivalents e (4.00 - -
Net debt ’ 1,580.94 1,167.47 a64.21
Total equity ' 2,274.74 2,404.91 2,474.1¢
Gualing ratio 0.69 0.48 (.40

i) Equity-includes sl copite! and reserves of the Company that ire o
i

(D
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6 Maturity Prcfile of Defined Senefit Obligaticn

x

A. Defined benefit plen

-The Compzny has grefuity and vacation pay as defined benefit retirenient pians for its employees. The Company provides for gratuity for

employeec in india as pel the Payment cf Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for
gratuity at the rate of 15 days basic salary for each year of service until the retirement age. As at 31 March 2017 and 31 March 2016 the plan

zscets were investad in insurer managed funds.

The following tables set out the funded status of gratuity plans and the amount recognized in Company's financial statements :

31 March 2017

31 March 2016

Gratuity Gratuity
The amounts recognized in the Ealance Sheet are as follows:
Fresent value of the obligation as-at the end of the year 1.95 1.25
Fair value of plan assets as at the end of the year . - -
Net liability recognized ia the Balance Sheet 1.95 1.25
Changes in the present value of detined benefit obligation
Defined benefit obligation as at beginning of the year 1.25 0.63
Service cost 0.24 0.23
Interest cost 0.08 0.05
Actuarial losses/(gains) arising from
- change in demographic assumptions - -
- change in financial assumgtions 0.46 0.34
- experience variance (i.e. /ictual experiences assumptions) . -
Benefits paid (0.08) -
Defined benefit obligation as at the end of the year 1.95 1.25
Changes in the fair value of plan assets
Non-current 1.24 1.03
Current 0.71 0.22
Assumptions used in the above valuations are as under:
Interest rate 6.83% 7.52%
Discount rate 6.83% 7.52%
Salery increase 5.00% 5.00%
Attrition rate 17.11% 17.11%
Retilement age 58 years 58 years

Net gratuity cost for the year ended 31 March 2017 and 31 March 2016 comprises of following components.
31 March 2017

31 March 2016

Gratuity Gratuity
Service cost 0.24 0.23
Net interest cost on the nat defined benefit liability 0.08 0.05
Components of defined benefit costs recognized in Statement of Profit and Loss 0.32 0.28

Other Comprchensive Income
31 March 2017

31 March 2016

Change in financial assumptions

Opening cumulative other cormprehensive income (0.35) -
Acturial loss/(gain) on DBO (0.45) (0.35)
Components of defired hen«fit costs recognized in other comprehensive income - (0.80) (0.35)

31 March 2017

31 March 201¢

Year

a) April 2016 - March 2017 - 0.22
b) April 2017 - March 2013 0.71 0.18
c) April 2018 - March 2019 0.20 0.14
¢) April 2019 - March 2020 0.16 0.12
e) April 20220 - March 2021 0.13 0.0¢
fy Aorit 2021 onwards 0.75 _.0.50

1.95 1.25

Defined contributio:: plan

The Compary makes contribution of statutory provident fund as per Employees' Prevident Funds aind Miscellaneous Provisions Act, 1952 and
Employees State Insurance Scheme as per the Employees' Siatefl'n,sp_:an‘ce;A t, 1948. This is a dgﬁnad contribution and contribution made

was ¢ 1.08 millions for the yzar ended 31 March 2017 (31 l‘-/‘.arch,ﬁ_j}fi’- ¢ 0.47 Q}é-!ig;ns).
[0 sakedlone | ‘
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Sensilivity analy.is

Description cf Risk Expcsures : v
Valuations are performed cr certain basic set of pre-determined assumptions which may vary over time. Thus, the Corhpany is exposed to
various risks in providing trie above benafit which are as follows:

Interest Rate Risk: The plan exposes the Company to the risk of fall in interes: rates. A fall in interest rates will result in an inciecse in the
ultimate cost of providing the above benefit and will thus resuit in an increase in the value of liability (as shown in financial statements).

Liquidity Risk: Thic is the rick hat the Company is not able to meet the short term henefit payouts. This may arise due to non availability of
enough cash/cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk. The present vaiue of the above benefit plan is calculated with the assumption of salary increase rate of plan participants
in future. Deviation in the rate of increcse in salary in future for plan participants from the rete of increase in salary used to determine the
present value of obligation will have a bearing on the plan's liability.

Demographic Risk: The company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk -of actual experience turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirerents of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a rigk of change in regulations requiring higher gratuity payouts (for cxample, increase in the maximum liability on gratuity of ¥
1.00 million).

Asset Liability Mismatching or Market Risk: the duration of the liability is longer compared to duration of assets exposing the company to market
risks for volatilities/fall in interest rate.

Investment Risk: The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

Significant actuarial essumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end
of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

31-Mar-17 31-Mar-16
Gratuity Decrease Increase Decrease Increase
Discount Rate (- / + 1.0%) 3.86% -3.57% 4.70% -4.34%
Salary Growth Rale (- / + 1.0%) -3.23% 3.11% -3.87% 4.13%
Attrition Rate (- / + 1.0%) 0.16% -0.16% 0.11% 0.09%

Sensitivity analysic presented above may not be representative of the actual change in the defined benefit obligation as it is untikely that the
change in assumptions would sccur in isolation of one another as some of the assumptions may be correlated. There are no changes from the
previous period in the methods and assumptions used in preparing the sensitivity analysis.

There is no change in the method of valuation for the prior period.

During the year, the Company had specified bank notes and other denomination notes as defined in the MCA notification G.S.R. 308(E) dated
30 March 2017. The details of Specific Bank Notes ('SBN ') held and transacted during the period from 8 November 2016 to 30 December 2016
and the denomination wise SBNs and other notes as per the notification is given below:

The term "Specified Bank Noles’(SBN) shall have the same meaning provided in the notification of the Government of India, in the Ministry of
Finange, Department of [Zconomic Affaire number S.0. 34U7(E), dated the 08 November 2016.

Other
denomination
Particulars SBNs notes Total
Closing cash in hand as on November 8, 2016 . 0.82 0.05 0.87
(+) Permitled receipts ’ - 0.36 0.36
(-) Permitted payments - 0.37 0.37
Closing cash in hand as un December 30, 2016 0.82 0.04 0.86
32 Leases

Ogpcrating lease

The lease expsnse for cancellzble and non-cancellable operating leases was ¥ 2.11 millions for the year ended 31 March 2017 (31 Mar 2016 -
T 1.89 millions). Lease commitmantz under thz non-canceliable operating leases as at tive balance sheet date is Nil.

33 Other commitments and contitigencies : 31 Rlarch 2017 31 March 2016 01 April 2015

(i) Estimated amount of contracts remaining to ke exacuted and not provided for, net of 5817 58.17 39.58
advances

(i) 0.11 0.10 0.09

(iif)

Arrears of dividend an G.41% comnulsorily convertibie cumnulative preference shares
Contingent liavilities - - -
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34 Related pary transastiens

(f) Paity exercising contiol
Shriram Pioperties Privale Limitcd - Holding Company

(i) Key management perzonrnel (KMP)
IA4 Murzl - Dilector of the Cempany ani the Holding Company
Gautham Radhakrishnan - Director
Sundasam Ealasubtamanian - Director
K Veeraraghavan - Director

\lil) Baianccs witit related parties 2s on date are as follows

Holding company
Nature of trunsaction 31 March 2017 31 March 2016 01 April 2015
Loans taken from
shriram Properties Private Limited 1,207.01 1,160.47 986.47 ‘
(iv) Transections with re'ated parties are as fcllows

Holding company Key management perscnnel (KMP)
|Mature of transaction 31 Warch 2017 31 March 2016 31 March 2017 31 March 2016
Loans repaid to
Ghriram Properties Privale Limited 45.24 - - -
Loans taken from
Shriram Properties Private Limited 2.93 3.50 - -
Interest expense on loans
Shritam Properties Private Limited 150.84 150.46 - -
Expenses Incurred on behalf of th>
Company
Shriram Properties Private Limited 36.01 20.03 - -
Remuneration
Sundaram Balasubramanian - - 5.09 -

35 Segment reporting
The Company is chgaged in the deveiopment and construction of residential and commercial properties which is considered to be the only reportable business
segment as per Ind AS 108, 'Segment Reporting’. The Company operates primarily in India and there is no other significant geographical segment The
company has wicespread customer base ard no vingle customer accounted for 10% or more of revenue in any of the years indicated and hence the Company
does nct have any corcentration risk.

26 Particulars of tin-hedged foreign currency exposure as at balance sheet !

As at 31 March 2017 Ag at 31 March 2016 As at 01 April 2015
I X is H ] R A : »
Underlying assets/ liabilify] Currency | Amount in foreign Amount in Amount in foreign Amount in € Amount in fcreign Amount in ¥
currency currency _ currency
Trade payablss ) Usb ) . - - L - 47,006 29,42,143

37 Corporate sociarwuaponsibility expenses
Sirce the Company does not meet the criteria specified in Section 135 of the Companies Act, 2013, the Company is not required to spend any amount on
activities related to corporate sociai responsibility for the vear ended 31 March 2017 and 31 March 2016

38 Projcct details 31 March 2017 31 March 2016 01 April 2015

Project revenue recognized as revenue (including revenue from finished inventories) - - -
Aggregate amount of contract costs incurred and recognized protits (less recognized losses) up to date - - -
for all the contracts in progress

Amotnt of work in progress end the value of inventories : 4,147.08 3,804.46 3.513.82
Amount of cuslomer advanceas outstanding for contiacis in progress as at date for which ievenue has 162.73 9.23 -
teen recognized

Excess of revenue resngiized over actual bills raised (unbilled revenue) - - -

29 Dues t2 Micro, Small and Nedium Enterprises
The Ministry of Micro, Smell and Mcdium Ehterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small
Erdorprises should mention it their correspundence with its custorrers the Entrepreneurs femorandum Number as allocated after filing of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises Devclopment Act, 2008" (the MSME Act'). Accordingly, the disclosure in respect of amounts
payable to such enterpiises as at 31 March 2017 has been made in the financial statements based on the information received and available with the
Company. The Company has et received any claim for interest from any suppliar as 2t the balance sheet date. The Company does nof have any dues to misro
and small enterprises as ' 31 March 2017 and 31 March 2016.
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4 First time adoption of Ind AS

-

These are the Company's firsl financial statements prepared in accordance with Ind AS.

The accounting policies set out in rote 1 have been applied in preparing the financial statements for the year ended 31 March 2017, the
comparative informatica presentedd in these financial statements for the year ended 31 March 2016 and in the preparation of an opening Ind AS
balance <heet at (i1 April 2015 (the Coinpany's daic of transition).

-An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position, financial performance and

cash flows is set out in the following tables and notes. -

Ind AS optional exemptions

Ind-AS 101, 'First-time Adoption of Indian Accounting Standards', allows first-time adopters cerlain exemptions from the retrospective
application of certain requirements under Ind-AS. The Company has accordingly applied the following exemptions.

Deemed cost for property, plant and equipment and intangible assets

ind AS 101 'First-time Adoption cf Indian Accounting Standards' permits a first-time adopter to elect to continue with the carrying value for all of
its property, plant and equipment as recognized in the financial statements as at the date of transition to Ind AS, measured as per the previous
GAAP and use that as its deemed cost as at the date of transition after making necessary adjustments for de-commissioning liabilities. This
exemption can also he used for intangivle assets covered by Ind AS 38, 'Intangible Assets'. Accordingly, the Company has elected to measure
all of its property, plant and equipment, intangiole assets at their previous GAAP carrying value.

L eases

Appendix C to Ind AS 17, ‘Leases' requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS
17, 'Leases’ this assessment should be carried out at the inception of the contract or arrangement. Ind AS 101 'First-time Adoption of Indian
Accounting Standaras' provides an option to make this assessment on the basis of facts and circumstances existing at the date of transition to
Ind AS, except where the effect is expected to be not material. The Company has elected to apply this exemption for such contracts/
arrangements.

Ind AS mandatory exceptions

Estimates '

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date
in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that
those estimates were in error.

Ind AS estimates as at 01 April 2015 are consistent with the estimates as at the same date made in conformity with previous GAAP.

Classification and measurement of {inancial assets and liabilities

The classifization and measurement of financial assets will be made considering whether the conditions as per Ind AS 108, ‘Finarcial
Instruments' are met based un facls and circumstances existing at the date of transition.

Financial assets tan pe measured using efiective interest method by assessing its contractual cash flow characteristics only or the basis of
facts and circumstances exisiing at the date of transition and if it is impracticable to assess elements of modified time value of money i.e. the
use of effective interest method, fair value cf financial asset at the date cf {ransition shall be the new carrying amount of that asset. The
measurement exemption apnlics for financial liabilities as well.

Applying a requirement is impracticable when the entity cannot apply it after inaking every reasonable effort to do so. It is impracticable to
apply the changes retrospectively if:

a) The effects of the retrospective application or retrospective restatement are not determinable;

b) The retrospective application or restatement requires assumptions about what management's intent would have been in that period:

The retrospective applicalion or retrospective restatement requires significant estimates of amounts and it is impossible to distinguish
ohjectively information aboul those estimates that existed at that time.

De-recognition of financial assets and liabilities

Ind AS 101, 'First-time Adopiion of Indian Accounting Standards' requires a first-time adopter to apply the de-recognition provisions of Ind AS
103,'Financial Instiuments' prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind AS 101, ‘First-time
Adopticn of Indian Accounling Standards' ellows a first-time adopter to apply the de-recognition requirements in Ind AS 109, Financial
Instruments' retrospectively from a date of the entity’s choosing, provided that the information needed to apply Ind AS 109, Financial
Instruments' o financial assets and financial liabilities derecognized as a result of past transactions was obtained at the time of initiailly
accounting for-those transactions. The Company has elecled to apply the de-recoynition provisions of Ind AS 109,'Financial Insttuments’
prospectively from the dats of transition to Ind AS.

Reconciliations between previous GAAR and Ind AS
Ind AS 101, ‘First-time Adcption of indian Accounting Standards' requires an entity to reconcile equity, total comprehensive income and cash
flows for prior years/neriods. The iniluwing lables represent the reconciliaticns trom previous GAAP to Ind AS.
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Bengz! Shriram Ritech City Private Limitec:
Summary of significant accounting policies and other explanatory information
(All amourits in T milllons, unless otherwise stated)

40 First time adoption of Ind AS' (continuxd)
tb) Recanciliation of Statement oi Profit and l.oss To» the yzar enided 21 Marcn 2016 &.s previously reported under IGAAP and Ind AS :
Particulars Notes to first time IGAAP Ind AS adjustments ind AS
acioption (reporied) *
Revenue
Revenue - - -
Other income 3.21 - 3.21
3.21 - 3.21
Expenses
Material and contract costs 139.23 - 139.23
Changes in inventories (290.64) - (290.64)
Employeé benefits expense 1 17.590 (0.35) 17.15
Finance expense, net 150.46 - 150.46
Depreciation and amortisation expense 0.69 - 0.69
Other expenses 55.25 - 55.25
72.49 (0.35) 72.14
Lcss before tax (69.28) 0.35 (68.93)
Tax expense - - -
Loss after tax (69.28) 0.35 (68.93)
Other comprehensive incomc/(loss)
A (i) ltems that will not be reclassified to 1,2 - (0.35) (0.35)
profit or loss
(i) Income tax relating to items that will not
be reclassified to profit or loss j ) -
Total comprehensive loss for the year (69.28) - (69.28)
* The previous GAAP figures have been reclassified to confirm to Ind AS pre sentation requirements for the purpose of this note.
(c) Reconciliation of total equity as at 31 March 2016 and 01 April 2015
Particulars Notes fo first time 31 March 2016 01 April 2015
adoption
Total equity (shareholder's funds) as per previous GAAP 2,404.91 2,474.19
Total adjustments - -
Total equity as per Ind AS 2,404.91 2,474.19
(d) Reconciliation of statement of cash flows for the year-ended 31 March 2016
Particulars Previous GAAP* Adjustments Ind AS
Net cash flow from operating activities (18.99) - (18.99)
Net cash flow from investing activities (3.81) - (3.81)
Net cash used in financing activilies 23.53 - 23.53
Net increase in cash and cash equivalents 0.73 - 0.73
Cash and cash equivalents at the 1 April 2015 2,27 - 227
Cash and cash equivalents at the 31 March 2016 3.00 - 3.00

* The previous GAAP fiqures have been reclassitied (o confirm to Ind AS presentation requirements for the purpose of this note.
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Bingal Shriram Hitech City Privave Limited
Summery of significant acc.ounting policies and cther explanstory information
(Al amounts in F miilizr, uniess otherwise stated)

40  First (ime adoption of Ind AS (contin.ed)
(e) Notes

1 Dcfined benefit liabilities
Be!h under Previous GAAP snd Ind AS, the Company recognized costs relaled to its post-employment defined benefit plan on an actuarial
bes.:. Under Previous GAAP, the entire cosl, including actuarial gains and losses, are charged to profit or loss. Under Ind AS, re-
measurements comprising of actuarial gains and lcsses are recognized imrnediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI. Thus the empioyee benefit cest is reduced by such amount with a corresponding adjustment on defined benefit
plans has been recognized in the OCI net of tax.

2 Other comprehensive income
Under Ind AS, all items of income and expense recognized in a period should be included in profit or loss for the period, unless a standard
requires or permits otherwise. Items of income and expense that are not recognized in profit or loss but are shown in the Statement of Profit
and Loss «$ 'Other Comprehensive Income’ includes re-measurements of defined benefit plans, foreign exchange differences arising on
translaticn of foreign operations, effective portion of gains and losses on cash flow hedging instruments and fair value gains or (losses) on
FVOCI equity instruments. The concept of other comprehensive income did not exist under previous GAAP.

3 Changes in equity
The transition from the previous GAAP to Ind AS has not had a material impact on the equity.
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