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Independent Auditors' Report
To the Members of Bengal Emami Housing Limited

Report on thelnd AS Financial Statements

We have audited the accompanyingind AS financial statements of Bengal Emami Housing Limited
(“the Company™), which comprise the Balance Sheet as at 31" March 2018, the statement of Profit and
Loss(including Other Comprehensive Income), the statement of Cash Flow and the Statement of
Changes In Equity for the year then ended and a summary of significant accounting policies and
other explanatory information (herein alter referred to as "Ind AS financial statements).

Management’s Responsibility for the Ind ASFinancial Statements

. The Compuny's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended

This responsibility also includes maintenance ol adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detécting frauds
and other irregulanities; selection and application of appropnate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
nternal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of thelnd AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

. Our responsibility is 1o express an opinion on these Ind ASfinancial statements based on our audit, We
have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and read with Rules
issucd thereunder and the Order issued under Section 143(11) of the Act.

We have conducted our audit of the Ind AS Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those standards require that we comply wath ethieal
requirements and plan and performy the audit to obtain reasonable assurance about whether thelnd
ASfinancial statements are free from matenal misstatement

An audit involves performing procedures 1o obtan audit evidence about the amounts and the disclosures
in the Ind ASfinancial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the nsks of matenal musstatement of thelnd AS financial statements, whether due to
Iraud or error. In making those risk assessments, the auditor considers imternal financial control relevant
to the Company's preparation of the Ind ASfinancial statements that give a true and fair
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates made

by the Company’s Directors, as well as evaluating the overall presentation ol the Ind AS financial
statements.

We believe that the audit evidence obtained by us is sufficient and approprate to provide a basis for our
audit opinion on thelnd AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairsof the Company as at 31% March, 2018, and its

Profitincluding other comprehensive income, its cashflows and the changes in equity for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“"the Order™), as issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order to the extent applicable.

3

As required by Section 143(3) of the Act, we report, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of accounts as required by law have been kept by the Company so far
as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statemnent and the Statemnent of changes in Equity dealt with by this Report are in
agreement with the books of accounts;

(d) In our opinien, the accompanying Ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian Accounting
Siundards) Rules 2015, as amended;

(e) On the basis of written representations received from the Directors as on March 31, 2018and
taken on record by the Board of Directors, none of the Direclors 1s disqualified as on March 31,
2018 from being reappointed as a Director in terms of Section 164(2) of the Act;

() With respect to the adequacy of the Internal Financial Controls over Financial Reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.
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he Auditor’s Report in accordance with Rule

(g) With respect to the other matters to be included in I
2014, in our opinion and to the best ol our

11 of the Companies (Audit and Auditors) Rules,
information and according to the explanations given to us:

(i) The Company does not have any pending litigations;

(i1) The Company did not have any longterm contracts, including deryative contracts for
which there were any material foresecable losses; and

(iii) There 1s no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company.

For, S.K. Agrawal & Co.
Chartered Accountants
Registration No-30603

ﬂw’i b
J.K. Choudhury

Partner
Membership number: 009367

Place: Kolkata
Date: 28" May 2018
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Annexure A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditor’s Report to the members of Bengal E_mami
Housing Limited("the Company”) on the Ind AS financial statements for the year ended on 31+
March, 2018. We report that:

(i) (2)The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property. Plant &Equipments.

(b) The Property, Plant &Equipmentswere physically verified during the year by the management in
accordance with a program of verification covering all Property, Plant &Equipments aver a period of
three years, which in our opinion provides for physical venficaton of all the Property, Plant
&Equipments at reasonable intervals, According to the information and explanations given (o us, no

material discrepancies were noticed on such verification.
(c)Since the Company has no immovable property, such clause is not applicable.

(ii) (2) As explained to us, the inventories were physically verified during the year by the management at
reasonable mtervals.

(b)There was no material discrepancies noticed on physical verification of the inventory as compared
to books records

(iii) The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the Register maintained under section 189 of the Aect.
Therefore. the provisions of sub clauses (a), (b) and (c) of paragraph 3 (i) of the Order are not
applicable.

(iv)The Company has not given any loans to directors and also no inler-company loans, guarantees,
cecurities and investments have been made by the company to the parties covered under provisions of
section 185 and 186 of the Act. Therefore the provisions of ¢clause: 3(1v) of the Order are not
applicable to the Company.

{v) The Company has not accepted any deposits from the public.

(vi) As explained to us, the Company 1§ not required to maintain cost records preseribed by the Central
Government under sub-section (1) of section 148 of the Act.

(vii) (a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records. the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service
Tax. Duty of Customs, Duty of Excise, Value added Tax, Cess, Goods & Service Tax and any other
statutory dues with the appropriate authorities, According to the information and explanations given 1o
us, no undisputed amounts payable in respect of the above were in arrears as at March 31, 2018 for a
period of more than six months from the date on which they became payable.
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() There are no disputed statutory dues pending payment at the Balance Sheet date.
(va1} In our opimion and according 1o the information and explanations given to us, the Company has not
defaulied in the repayment of dues 1o banks.

(ix) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not raised moneys by way of Initial Public Offer or Further Pubhic
Offer mcluding debt instruments except Term Loans. The money raised by way of term loan has been
used only for the purpose for which it was raised.

(x} According 1o the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the year.

(xi) According to the information and explanations given to us, the Company has paid or provided for
managenal remunerations in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act;

(%ii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of
the Order are not applicable to the Company.

(xi11) In our opinion, all transactions with the related parties are in compliance with scction 188 of the
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable Indian Accounting Standards.

(x1v) According 1o the information and explanations given 10 us and based on our examination of records,
the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of records
of the Company, the Company has not entered into any non-cash transactions with Directors or
persons connected with them. Accordingly, the provisions of clause 3 (xv) of the Order 15 not

applicable.
{xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934
For, S.K. Agrawal & Co.
Chartered Accountants
Registration No- 306033E
u«QMsML
1.K. Choudhary
Place: Kolkata 2 Partner
Date:28" May 2018 Membership number: 009367
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of BENGAL EMAMI
HOUSING LIMITED (“the Company™) as of 31" March, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Finangial Controls
The company's management is responsible for establishing and maintaining internal financial controls
hased on the internal control over financial reporting criteria established by the Company considering the
essential components of internal controlstated in the Guidance note on Audit of internal Financial

f Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ((ICAL').
These responsibilities include the design, implementation and maintenance of adequate internal financial
contrals that were operating effectively for ensuring the orderly and efficient conduct of its business, -
including adherence to Company's policies, the safeguarding of its assets, the prevention and detection of 2
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Internal
Financial Controls over Financial Reporting (the “Guidance Note™) and Standards on Auditing, issucd by
ICA! and deemed to be prescribed under section 143(10) of the Companies Act, 2013 1o the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maimained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audil evidence aboul the adequacy of the internal
financial controls system over financial reporting and their operating ¢ffectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial TEPOring.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally aceepted accounting principles. A
company's internal Minancial control over financial reporting includes those policies
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(1) pertain to the maimtenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositons of the assets of the company, (2) provide reasonable assurance that
wansactions are recorded us necessary to permit preparation of Ind AS financial statements in accordance
with generally nccepted accounting principles, and that receipts and expenditures of the company are
being made only i accordance with authorizations of management and directors of the company: and (3)
provide reasonable assurance regarding prevention or imely detection of unauthonzed acquisition, use, or
disposition of the company's assets that could have a matenial effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Internal Financial Controls over Financial Reporting, including the
possibility of collusion or improper management overnde of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the Internal Financial
Controls over Financial Reporting to future periods are subject to the risk that the Internal Financial

Control over Financial Reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls system
over Financial Reporting and such Internal Financial Controls over Financial Reporting were operating
effectively as at 31"March 2018, based on the internal control over financial reporting criteria established

by the Company considering the essentials components of Internal Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For, S.K. Agrawal & Co.
Chartered Accountants
Registration No- 306033E

o

Partner
Membership number: 009367

) Place: Kolkata
Date: 28™ May 2018
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BENGAL EMAMI HOUSING LIMITED

Balance Sheet as at 31st March, 2018

ASSETS

Non-Current Assets
Property, Plant and Equipment
Intangible Assets

Other Non Current Assets
Total Non-Current Assels

Current Assets
Inventories
Financial Assets

Trade Receivables

Cash and Cash Equivalents
Current Tax Assets (Net)
Other Current Assels
Total Current Assets
TOTAL

EQUITY AND LIABILITIES
Equity

Equity Share Capital

Other Equity

Total Equity

Liabilities

Non-Current Liabilities

Financial Liabilities
Borrowings

Provisions

Total Non-Current Liabilities

Current Liabilities
Financial Liabilities

Borrowings

Trade Payables

Other Financial Liabilities
Other Current Liabilities
Provisions
Total Current Liabilities
TOTAL

Summary of Significant Accounting
Policies and Notes to Accounts

As per our report of even date
For S. K. Agrawal & Co.
Chartered Accountants

Firm Registration No, 306033E

M. No, 009367
Place: Kolkata
Date: 28-05-2018

Note

5 I S % ]

e =T = L % 1)

11
12

13
14
15
16
17

1to35

Amount { ¥)
Asat As at As at
31st March 2018 31st March 2017 1st April 2016
1,282,878 1,020,911 503,772
1,931 1,931 5,242
135,756 134,256 134,256
1,420,565 1,157,098 643,270
978,134,020 597,027,570 349,547,089
117,290,842 33,040,284 -
226,360,115 a),958,449 445,829
1,147,967 272,488 =
58,403,354 3,581,723 3,814,361
1,381,336,298 724,880,514 353,807,279
1,382,756,863 726,037,612 354,450,549
2,000,000 2,000,000 2,000,000
{1.006,456) (1,298,997) (1,486,545)
993,544 701,003 513,455
= 109,125,846 -
1,601,753 1,551,373 B87,197
1,601,753 110,677,219 887,197
430,519,772 378,479,818 352,950,629
- 141,600 68,500
250,275,466 2,435,111 20,000
699,291,726 233,533,465 .
74,602 69,396 10,768
1,380,161,566 614,659,390 353,049,897
1,382,756,863 726,037,612 354,450,549

For and on behalf of the Board of Directors

-

{}M&P



BENGAL EMAMI HOUSING LIMITED

Statement of Profit and Loss for the year ended 31st March, 2018

Particulars Note
Iy
INCOME
Revenue from Operations 18

Other Income

Total Revenue (1)

EXPENSES
(Increase)/ Decrease in Inventories of Finished Goods and
Work-in-Progress 19
Employee Benefits Expense 20
Finance Costs 21
Project Expenses 22
Depreciation & Amortisation Expense 2
Other Expenses 23
 Total Expenses (I1)

Profit/(Loss) before tax (I-11)
Tax Expenses

Current Tax

Deferred Tax

Profit/(Loss) for the period

Other Comprehensive income

Items that will not be subsequently reclassified to profit or loss
Re-measurement of the Defined Benefit Plan
Total Comprehensive Income for the Year

Earnings per Equity Share of face value of ¥ 10/- each

Basic & Diluted

Summary of Significant Accounting Policies and Notes to

Accounts

24

1to 35

As per our report of even date

For 8. K. Agrawal & Co.

Chartered Accountants
Firm Registration No. 306033E

Partner

M. No. 009367
Place; Kolkata
Date: 28-05-2018

= =

Amount (7))
For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
1,130,045 751,957
1,130,045 751,957
(391,137,090) (247,480,481)
25,182,076 24,318,201
52,348,479 52,581,988
313,198,160 170,229,645
408,375 350,647
989,375 122,204
989,375 122,204
140,670 629,753
14,760 61,990
125,910 567,763
166,631 (380,215)
292,541 187,548
0.63 2.84

For and on behalf of the Board of Directors

@ﬁ}"%} |



MAMI HOUSING LIMITED
via (11§

Amoint ( €)

‘par

A Cash Flow from Operating Activities
Profit/ (Loss) before tax

3 3
d: Adjusted for

140,670 629,753

_ Depreciation and Amortisation Expense 408,375 350,647
joc 166,631 (380,215)
[ Finsgee Goc , » 52,348,479 52,581,988
___perahng Profit before Working Capital Changes 53,064,155 53,182,173
Adjusted for: '
' Long - Term Provisions 50,380 664,176
' Trade Payables (141,600) 73,100
Other Finangcial Liu!piliﬁ,es 8,894,276 1,364,084
Other Current Liabilities 465,758,261 233,533,463
Short - Term Provisions 5,206 58,628
Other Non - Current Assets (1,500) =
Inventories (381,106,450) (247,480,481)
Trade Receivable (84,250,558) (33,040,284)
Other Bank Balance = -
Other Current Asstes (54,821 ,631) 232,608
Cash Generated from Operations 7,450,539 8,587,497
DLess: Taxes Paid 490,239 334,478
Net Cash from Operating Activities (A) 6,560,300 8,253,019
B. Cash Flow from Investing Activilies
Purchase of Property, Plant and Equ ipment (670,242) {B64,475)
Net Cash from Investing Activities (B) (670,342) (864,375)
€. Cash Flow from Financing Activities
Proceeds from Long-Term Borrowings 373,262,000 228,051,706
Repayment of Long-Term Borrowings (235,000,000 (110,251,705)
Interest Paid 27,417,413 11,644,052
Net Cash from Financing Activities (C) 110,844,587 106,155,949
Net increase/(decrease) in Cash and Cash Equivalents (A+B+C) 116,734,545 113,544,493
Cash and Cash Equivalents at the beginning of the year 86,240,003 (27,304,490)
Cash and Cash Equivalents at the end of the year 202,974,548 86,240,003
‘Notes to Statement of Cash Flows
1. Cash and Cash Equivalents include the following Balance Sheet amounts
Asat As at
) March 31, 2018 March 31, 2017
3 Cash Equivalents (Refer Note No. 6) 226,360,115 90,958,449
Overdraft which forms an integral part of cash management system (23,385,567) (8.718,446)
=== 202,974,548 #6,240,003
~d as set out in IND AS 7 on Statement of Cash Flow

tement of Cash Flow has been prepared under the indirect meth

For and on behalf of the Board of Directors




BENGAL EMAMI HOUSING LIMITED

Retained N
| Rom fol
2,000,000 (1,486,545) 513455
Total Comprehensive Income for the year
fProfit for the year 567,763 567,763
ther Comprehensive Income (380,215) (380,215)
[Balance as at 31st March, 2017 2,000,000 (1,298,997) 701,003
Total Comprehensive Income for the year
Profit for the year 125,910 125,910
(Other Comprehensive Income 166,631 166,631
Balance as at 31st March, 2018 2,000,000 | (1,006,456) 993,544
| As per our report of even date For and on behalf of the Board of Directors

For S. K. Agrawal & Co.
Chartered Accountants
Firm Registration No. 306033E

J. K. Choudhury
Partner

M. No. 009367
:.KDIkﬂta
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Notes Forming Part of Financial Statements

Note 1

Basis of Accounting and preparation of Financial Statement

I} Company Overview

Bengal Emami Housing Ltd. ("the Company"), joint sector company with West Bengal Housing Board
and engaged primarily in the business of real estate construction, development and other related
activities. The Company is a public limited incorporated and having its registered office at 687,
Anandapur, E M By pass, Kolkata - 700107, West Bengal.

1) Basis of Preparation

The Financial Statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) to comply with the section 133 of the Companies Act, 2013 ("the 2013
Act)), and the relevant provision and amendments, as applicable. The Financial Statements have been
prepared on accrual basis under the historical cost convention except certain assets measured at fair
value.

These financial statements are the Company's first Ind AS financial statements and are covered by Ind
AS 101, First-time adoption of Indian Accounting Standards (Ind AS 101). The transition to Ind AS has
been carried out from the accounting principles generally accepted in India ("Indian GAAP") which is
considered as the "Previous GAAP" for purposes of Ind AS 101. Under previous GAAP financial
statements were prepared in accordance with the Accounting Standards notified under section 133 of
the Act read together with paragraph 7 of the Companies (Accounts) Rules, 2014 ("Indian GAAP")and
other relevant provisions of the Act as applicable.

IIT) Operating cycle

The normal operating cycle in respect of operation relating to under construction real estate project
depends on signing of agreement, size of projects, phasing of project, type of development, project
complexities, approvals needed & realization of project into cash and cash equivalents and range from 3
to 5 years. Accordingly project related assets and liabilities have been classified into current and non-
current based on operating cycle of respective projects. All other assets and liabilities have been
classified into current and non-current based on a period of twelve months.

IV) Use of Estimates and Judgements

The preparation of financial statements in conformity with Ind AS 8 requires the management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including
contingent liabilities) at the end of the reporting period and the reported income and expenses during
the year. Although these estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring,
a material adjustment to the carrying amounts of assets or liabilities in future periods.

V) Measurement of fair values
The Company's accounting policies and disclosures require the measurement of fair values for financial

instruments.

The Company has an established control framework with respect to the measurement of fair values.
The management regularly reviews significant unnbservnble/‘ d valuation adjustments.
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When measuring the fair value of a financial assets or a financial liability, the Company uses observable
market data as far as possible. Fair values are categorized into different levels in a fair value hierarchy
based on the inputs used in the valuation technigues as follows.

Level 1: quoted price in active markets for identical assets and liabilities.

Level 2: inputs other than quoted price including in Level 1 that are observable for the asset or liability,
either directly (1.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data.
If inputs used to measure the fair value of an assets or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the

fair value hierarchy as the lowest level input that is significant to the entire measurement,

The Campany recognizes transfer between levels of the fair value hierarchy at end of the reporting
period during which the change has occurred.

Significant Accounting Policies

a)

b)

Property, plant and equipment

Property, plant and equipment are carried at cost of acquisition, on current cost basis less
accumulated depreciation and accumulated impairment, if any. Cost comprises purchase price and
cost directly attributable for bringing the asset to its working condition for the intended use. Any
trade discounts and rebates are deducted in arriving at the purchase price. Such cost includes the
cost of replacing part of the plant and equipment

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset is included in the income statement
when the asset is de-recognized.

Depreciation is provided on written down value method over the estimated useful lives of
property, plant and equipment and are in line with the requirement of Part C of Schedule IT of the
Companies Act, 2013.

The residual values, useful lives and methods of depreciation of praperty, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible Assets

Intangible Assets are recognized only when future economic benefits arising out of the assets flow
to the enterprise and are amortised on written down value method over their estimated useful life
of five years. Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, in tangible assels are carried at cost less accumulated amortization and
accumulated impairment losses, if any

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, the Company estima set’s recoverable amount. An asset's
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d)

)

f)

B)

recoverable amount is the higher of an asset's or cash-generating unit’s (CGU) net selling price and
its value in use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of
assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining net selling price, recent market transactions are
taken into account, if available. If no such transactions can be identified, an appropriate valuation
model is used.

Inventories

Inventories are valued at cost and net realisable value whichever is lower except Construction
Work-in-Progress which is valued at cost. Construction Work-in-Progress includes cost of land,
premium for development rights, construction costs, allocated interest and expenses attributable to
the projects undertaken by the Company

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

Provisions and Contingent Liabilities

A provision is recognized when an enterprise has a present obligation (legal or constructive) as a
result of past event; it is probable that an oulflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The expense relating to a provision is presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

Revenue Recognition

Revenues are recognised in accordance with the guiding principles of Ind AS 18.

Borrowing Costs

Borrowing costs, pertaining to development of Long term projects, are transferred to construction
work in progress, as part of the cost of the projects upto the time all the activities necessary to
prepare these projects for its intended use or sale are complete

[ e S
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h)

i)

Income Tax

Income tax expenses comprise current and deferred tax. It is recognized in Statement of Profit and
Loss except to the extent that it relates to items recognized directly in equity or in OCL.

1) Current Tax

Current tax comprise the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is measured
using tax rates enacted or substantively enacted at the reporting date.

ii) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purpose and the amounts used for taxation purpose.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible

temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used.

Employee Benefit

i) Short term employee benefits
Short term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the company has a present legal or constructive

obligation to pay this amount as result of past service provided by the employee and the obligation
can be estimated reliably.

Defined benefit plans

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method.

Re-measured of the net defined liability, which comprise actuarial gains and losses are recognized
immediately in other comprehensive income (OCI). Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined

liability (assets). Net interest expense and other expenses related to defined benefit plans are
recognized in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognized immediately in Statement
of Profit and Loss. The Company recognizes gains and losses on the settlement of a defined benefit
plan when settlement occurs.

ii) Other long term employee benefit
The Company's net obligation in respect of long term employee benefits is the amount of future

benefit that employees have earned in return for their service in the current and prior periods. The
benefit is discounted to determine its present value. Re-measurement are recognized in Statement of
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i Financial instruments

1

Financial Assets

i)

iv)

v)

Classification

The Company classifies financial assets as subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit and loss
on the basis of its business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets.

Initial recognition and measurement

The Company recognizes financial assets when it becomes a party to the contractual
provisions of the instrument. All the financial assets are recognized initially at fair
value plus transaction costs that are attributable to the acquisition of the financial
assets.

Subsequent measurement

For the purpose of subsequent measurement, the financial assets are classified in
three categories:

e Debt instruments at amortised cost
e Debt instruments at fair value through profit or loss
e Equity Investment

Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if both the following conditions
are met:

e The assets is held within a business model whose objective is to hold assets are
collecting contractual cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium and fees or costs that are
an integral part of the EIR. The EIR amortization is included in finance income in the
statement of Profit and Loss. The losses arising from impairment are recognized in
the Statement of Profit and Loss.

Debt instruments at Fair Value through Profit o
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vi)

vii)

Debt instruments included within the fair value through profit and loss (FVTPL)
category are measured at fair value with all changes recognized in the statement of
Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily de-
recognized when:

e the rights to receive cash flows from the asset have expired, or

e the Company has transferred substantially all the risks and rewards of the assets,
or

e the company has neither transferred nor retained substantially all the risks and
rewards of the assets, but has transferred control of the asset.

Impairment of financial assets

The Company applies ‘simplified approach’ measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

« Financial assets that are debt instruments, and are measured at amortized cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance .

The application of simplified approach does not require the Company to track
changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime Expected Credit Loss at each reporting date, right from its initial recognition.

2. Financial Liabilities

i)

iii)

Classification

The Company classifies all financial liabilities as subsequently measured at
amortised cost.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the Effective Interest Rate (EIR) method, Gains and
losses are recognized in Statement of Profit and Loss when the liabilities are de-
recognized.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and transactions cost. The EIR amortization is included as finance costs in
the Statement of Profit and Loss.
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k)

)

m)

This category generally applies to loans and borrowings.
iv) De-recognition

A financial liability is de-recognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the de-recognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Loss.

v) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneously.

Earning per share

Basic Earnings per Share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period. For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period is adjusted for the effects of all dilutive potential equity shares.

The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares that have changed the number of equity shares outstanding, without a corresponding change
in resources.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk

of changes in value.

Transition to [nd AS

As stated in clause II of Note 1, the Company's financial statements for the year ended March 31,
2018 are the first annual financial statements prepared in compliance with Ind AS.

The adoption of Ind AS was carried out in accordance with Ind AS 101, using April 1, 2016 as the
transition date. Ind AS 101 requires that all Ind AS standards that are effective for the first Ind AS
Financial Statements for the year ended March 31, 2018, be applied consistently and retrospectively
for all fiscal years presented.

All applicable Ind AS have been applied consistently and retrospectively wherever required. The
resulting difference between the carrying amounts of the assets and liabilities in the financial
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fslalem‘ent'; under both Ind AS and Previous GAAP as of the Transition Date have been recognized
in equity at the Transition Date.

In pre.paring these financial statements, the Company has availed certain exemptions and
exceptions in accordance with Ind AS 101 as explained below:

i) Exemptions from retrospective application:

Property, Plant and Equipment; and intangibles exemption: The Company has elected to
apply the exemplion available under Ind AS 101 to continue the carrying value for all of its
property, plant and equipment and intangibles as recognized in the financial statements as

at the date of transition to Ind AS, measured as per the previous GAAP and use that as its
deemed cost as at the date of transition (April 1, 2016).

ii) Reconciliations:

The followings reconciliations provide a quantification of the effect of significant differences
arising from the transition from Previous GAAP to Ind AS in accordance with Ind AS 101:

e equity as at April 1, 2016

e equity as at March 31, 2017







BENGAL EMAMI HOUSING LIMITED

Naotes Forming Part of Financial Statements

Reconciliation of Statement of Profit and Loss as previously reported under IGAAF to Ind AS

Year Ended March 31, 2017
articulars Effect of
Rarticul 1CAAT transition Ind AS
to Ind AS
INCOME
Revenue from Operations 791957 - 751,957
Unther income . -
Total Revenue (1) 751,957 - 751,957
EXPENSES 1Tk

(Increase)/ Decrease i loventones of
: e
Finished Coods and WorkdnProgress | 047 074.907)|  (405,554)| (247,480481)

Employee Benefits Expense = 24698416 | (380,215)| 23,318,201
Finance Costs - 51,796,219 | 785769 | 52581988
Project Expenses - 170,229,645 = 170,229,645 |
Depreciation & Amortisation Expense 350,647 E 350,647
Other Expenses - 122,204 - 122,204
Total Expenses (L) 122204 = 122,204
Profiy(Loss) before tax (1-11) [ s29753 = 629,753
Tax Expenses | S0 )|
Current Tax 61,990 - 61,990

Profiy{Loss) for the period 567,763 - 567,763
Other Comprehensive income -

lmmilgm will not be subsequently | [

reclassified to profit or loss _

Net Defined Benefit Plans - (380.215)

Total Comprehensive Income for the 280
Period 567,763 (380,215)
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2! y, Plant and Equipm z Ve
Equipment (Current Year) : Amount ( £)
T Gross Block Depreciation & Amortisation Net Block
Particul mAs on - | Additions | fe‘dnﬂiom(. As on As on During the | Deductions/|  Upto As on Ason
Tangible Assets: -04.201 gmgm;m:gl 31.03.2018 | 01.04.2017 | Year |M.usgmgml 31,03.2018 | 31.03.2018 | 31.032017
Computer & Peg_-:iph_ugl. 271,413 - 271,413 247,532 10,486 - 258,018 13,395 23,881
Birpitire &ckittngs 1,812,200 - 1,812,200 889,361 238,923 : 1,128,284 683,916 920,839
MowrCar - - 670,342 670,342 - 125,528 - 125,528 544,814 !
Office Equipment 154,250 - 154,250 80,059 33,438 = 113,497 40,753 74,191
Sub-Total (A) 2,237,863 670,342 2,908,205 | 1,216,952 408,375 - 1,625,327 1,282,878 1,020,911
ftware 44,000 - 44,000 42,069 = 42,069 1,931 1,931
Sub-Total (B) 44,000 - 44,000 42,069 - - 42,069 1,931 1,931
Total (A+B) 2,281,863 670,342 2,952,205 [ 1,259,021 408,375 - 1,667,396 1,284,809 1,022,842
2 Property, Plant and Equipment (Previous Year) Amount ( €]
i — N Graoss Block Depreciation / Amortisation Net Block
! As on During the | Deductions/ Upto As on As on
01.04.2016 Yea Adj 31.03.2017 | 31.032017 | 31.03.2016
271,413 206,588 40,944 z 247,532 23,581 64,825
1,812,200 643,843 245518 - 889,361 922,839 303,852
154,250 19,185 60,874 B 80,059 74,191 135,065
2,237,863 869,616 347,336 - 1,216,952 1,020,911 503,772
44,000 38,758 3,311 - 42,069 1,931 5,242
44,000 38,758 3,311 - 42,069 1,931 5242
2,281,863 | 908,374 | 350,647 - 1,259,021 | 1022842 509,014
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3 Other Non-Current Assels
(Unsecured, considered good)
Secunty Deposils

4 Inventories
Waork-in-Progress

5 Trade Receivables
(Unsecured, considered good)
Trade Receivables

6 Cash and Cash Equivalents
Balances with Banks
Cash in hand

7 Current Tax Assets (Net)
Advance Income Tax and Tax Deducted at Source (Net)

§ Other Current Assets
Advances to Contractors/Suppliers/Consultants
Advances to Employees
Balances with Government Authorities
Prepaid Expenses

Asat Asat Asat
31st March 2018 31stMarch 2017  1st Aoril 2016
Amount (%) Amount (%) Amount (3)
135,756 134,256 134,256
135,756 134,256 134,256
978,134,020 597,027,570 349,547,089
978,134,020 597,027,570 349,547,089
117,290,842 33,040,284 -
117,290,842 33,040,284 -
226,087,683 90,231,512 -
272432 726,937 445,829
226,360,115 90,958,449 445,829
1,147,967 272,488 -
1,147,967 272,488 =
40,690,627 138,500 990,000
111,200 -
2,847,902 2,824,361
484,121 2
3,581,723 3,814,361




= . - Asat

N 5.'§1sr.Mmh'-'m ; M o 6
o 20 - o=  Amount®  Amount®  Amount @)
20,000,000 20,000,000 20,000,000
20,000,000 20,000,000 20,000,000
Issued, subscribed & fully paid-up shares
2,00,000 Equity Shares of T10/- each 2,000,000 2,000,000 2,000,000
2,000,000 2,000,000 2,000,000
a. Reconciliation of the shares outstanding at the inning and at the end of the reporting period
As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
Particulars No of shares  Amount (T) No of shares Amount (T) No of shares Amount (¥)
Shares outstanding at the beginning of the perind 200,000 2,000,000 200,000 2,000,000 200,000 2,000,000
Shares Outstanding at the end of the period 200,000 2,000,000 200,00 2,000,000 200,000 2,000,000

b. Rights attached to Equity Shares
The company has only one class equity shares having a par value of T10 per share, Each holder of equity shares is entitled 1o one vote per share. In the event of liquidation of the
pany, the holders of equity sh will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to

the number of equity shares held by the shareholders.
¢. Details of shareholders holding more than 5% shares in the Company

; As at 31sl March 2018 As ab 31st March 2017 As at 1st April 2016
Name of old % holding % holding % holding
Noof shares i the class No of shazes in the class No of shares jj jhe class
West Bengal Housing Board, Investing Party to which — . ———
the Company is an Associate * 100,000 50,00% 100,000 50,00% 100,000 50.00%
1,00.000 equity shares of T10 each fully paid
e Ink Limited T ing Party to. #0,000 30.00% 60,000, 30.00% 30.00%
which the Company is an Assaciate B 60,000
60,000 equity shares of 710 each fully paid
= WﬂqulyM,m equity shares are held by Nominee Shareholders of West Bengal Housing Board
Asat 1

31t March 2018 2017 1st Aoril 2016
_Amount®]  Amount®)  Amount )
(1,298,937) (1,486,545) (1,220,065)

125,910 567,763 (266,480)

166,631 (380.215)
(1,006,436) {1,298,997) {1,486,545)
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As at As at As at
31st March 2018 31st M. - - 3 :
Amount () f{nh;'ual.{:}il'%w 13{3::1'1“2{%6
1 Borrowings '
Financial Liabilities carried at amortised cost
Secured
Term Loan from Bank (Refer Note No. 32) - 10,91,25,846 -
- 10,91,25,846 -
12 Provisions
Provision for Employee Benefits (Refer Note No. 26)
Gratuity 13,98,074 11,24,077 4,60,699
Leave Encashment 2,03,679 4,27,296 4,26,498
16,01,753 15,51,373 8,87,197
13 Borrowings
Financial Liabilities carried at amortised cost
| Secured
‘ Overdraft from Banks ((Refer Note No. 32) 2,29,42,561 38,82,017 2,52,53,968
2,29,42,561 38,82,017 2,52,53,968
Unsecured
Loans from Related Party (Refer Note No. 27) 32,25,44,250 37,45,97,801 31,68,29,462
Loans from Others 8,50,32,961 - 1,08,67,199
. 40,75,77,211 37,45,97,801 32,76,96,661
43,05,19,772 37,84,79,818 35,29,50,629
4 Trade Payables
Others 1,41.600 68,500
- 1,41,600 68,500
5 Other Financial Liabilities
Financial Liabilities carried at amortised cosl
Current Maturities of Long Term Debt (Refer Note No. 32) 23,77.81,269 -
Interest accrued 22.15,837 10,51,027 -
Other Liabilities 1,002,78,360 13,84,084 20,000
25,02,75,466 24,35,111 20,000
6 Other Current Liabilities
Advances from Customers 69,92.91,726 21,21,21,749
Other Liabilities - 2,14,11,716 =
69,92,91,726 23,35,33,465 -
7 Provisions
Provision for Employee Benefits (Refer Note No. 26)
Gratuity 47,256 5,644
Leave Encashment 22,140 5,124
69,396 10,768
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18 Revenue from Operations
Other Operating Revenue

19 (Increase}Decrease in Inventories of Finished Goods and Work-in-Pr

1. Opening Stock
Work-n-Progress®

1L Closing Stock
Work-in-Progress

Net Increase in Inventories (1 -11)
* Opening WIP 1s net of GST input availed.

20 Emplovee Benefits Expense
Salanes, Bonus & Allowances
Contribution to Provident and Other Funds
Staff Welfare Expenses

21 Finance Costs
Interest Expenses

22 Project Expenses

Materials Consumed

Architects & Consultants Fees
Payment to Contractors

Sanction Fees & NOC Charges
Insurance Expenses

Advertising & Marketing Expenses
Rates & Taxes

Other Project Expenses

23 Other Expenses
Rales & Taxes .
Miscellaneous Expenses (Refer Note No. 25)

24 Earnings per Share (EPS)
Farnings per Share is calculated as f_ollt?ws:
Profit/ (loss) after tax attributable to Equity Shareholders
Weighted average number of equity shares
Nominal value of Equity Share
Basic and Diluted Earnings per Share

25 Auditors' Remuneralion
Audil Fees
Tax Audit Fees

Other Matters

Year ended Year ended
31.03.208 31.03.2017
Amount (T) Amount (%)
11,30,045 7,51,957
11,30,045 7,51,957
ogress
58,69,96,930 34.95,47,089
58,69,96,930 34,95,47,089
97,81,34,020 59,70,27,570
97,81,34,020 59,70,27,570
(39,11,37,090) (24,74,80,481)
2,41,87,538 2.36,55,334
5,15,740 3,99,633
4,78,798 2,63.234
2,51,82,076 2,43,18,201
5,23,48,479 5,25,81,988
5,23,45,479 5,25,81,958
3,19,59,265 8,88,50,472
1,01,88,111 78,89,947
24,50,73,502 2,65,53,308
- 2,07,66,859
9,14,788 8,53,826
1,78,27,108 1,59,34,529
1,77,661 2,79,582
70,57,725 91,01,122
31,31,98,160 17,02,29,645
11,450 10,700
9,77,925 1,11,504
9,89,375 1,22,204
1,25,910 5,67,763
2,00,000 2,00,000
10 10
0.63 2.84
75,000 75,000
10,000 =
2,500 3,000
87,500 78,000
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1§

As per actuanial valuations as on 31st March, 2018 and recogmised in the financial statenient in respect of Employee benefit schemes

Amount (T)

315t March, 2018

3181 March, 2017

Gratuity

Leave
Encashment

Gratuity

Leave
Encashment

Unfunded

Unfunded

Uniunded

Unfunded

A. Expenses Recognised in the Income Statement
1. Current Service Cost
2 Past Service Cost
3. Loss/ (Gain) on settlement
4. Net Interest Cost/(Income) on the Net Defined Bengfit Liability / { Assets
5 Re-measurement {or Acturial)(gain)/ Loss arising fron
- Change in demographic assumptions
- Change in financial assumption
- Experience variation (Le. actual experience vs ass umption)
- Others
6. Return on plan assets, excluding amount recognised in nel interest
esperices
7. Re-measurement (or Acturial)(gain)/ Loss arising because of change in
pffect of assets ceiling
B. Total Expenses recognised in the statement of Profil & Loss
B. Assets and Liability
L Present value of Obligation
2 Fair value of Plan Assets
3. Fund status [Surplus/ (deficit))
4. Effect of Assets Ceiling, if any
5. Net assets/(Liability) recognised in balance sheet
C Change in Present Value of Obligation
L Present value of Obligation as at beginning of period
2 Current Service Cost
3. Interest Expenses or Cost
Re-measurement (or Acturial)(gain)/Loss arising from:
-Change in demographic assumptions
-Change in financial assumptions
- Experience variation (i.e. actual expernience vs assumptions)
- Others:
4 Past Service Cost
5. Effect of change in foreign exchange rates
6. Benefit Paid
7. Acquisition Adjustment
8, Elfect of business combinations or disposals
9. Present value of Obligation as al the end of period
D. Change in Fair value of plan assets
1. Fair value of Plan Assets at beginning of period
2 Investment Income
3. Emplayer's contribution
4 Employee's contribution
5. Benefit paid

6. Return on plan assets, excluding amount recognised in net wterest

EXpenses
7. Acquisition Adjustment
8. Fair value of Plan Assets at end of period
E. Other Com prehensive Income
1 Acturial (gain)/ losses
- Change in demagraphic assumptions
- Change in financial assumptions !
- Experience variation (i.e. actual experiencé vs assumptions)
={Jthers _
2 Retumn on plan assets, excluding amount recognised in net interest
Re i e of chan
:irl;t'-“ﬂmummem (or Acturial)(iain)/ Loss arising because 0f ¢
Xt _
b Camponeets, ::1:ndgxﬁned benefit cost recognised in other

pean

309,837

90,778

(6,503)
(104,994)

400,615

1,171,333
309,837
90,778

Eﬁf‘m}
(104,994)

1,460,451

(a.énay
(104,994)

(111,497)

112,048

22,6597

(4,595;
(50,609)

449,436

112,048
22,697
(4,525)

(50,609)

(313,143)

215,904

(313,143)

{55,134)

M3.776

61,413

67,040
340,009

405,189

(107,308)

1,171,333

ehensive Income

107,143

33,040

22,.?: 7h
(49,270)

140,183

431,622
107,143
33,040
2376
(49,270

(95,475)

449,436




BENGAL EMAMI HOUSING LIMITED

Notes to the Financial Statements

Particulars

315t March, 2018 31st March, 2017
; Leave . Leavie
Gratuity iy Gratuity Brcanhient
: - Unfunded Unfunded Unfunded Unfunded
F, Financial Assumplions
1. Discount Rate (%) 7.75% 7.75% 750% 7.50%
5 Salary Growth Rate (per annum) £.00% £.00% 6.00% £00'%

Sensitiv ity Analysis
Significant actuarial assumptions: for

the determination of the defined benefit obligation are discount rate, expected salary increase and

Withdrawal rate Thle s&nﬂ'fi\'ity analysis below have been determind based on reasonably possible change of the assumptions occuring at
the end of the reporting period, while holding all other assumptions constant, The result of sensitivity analysis is given below:

Gratulty ‘Leave Encashment
Asal As at Asal As al
Particulars ieedbind
= Ma2018 | 3032017 | 31032018 31.03.2017
Defined Benefit Obligation (Base) 1,460,451 1,171,333 215,504 #9430
Gratuity
Particulars As at 31.03.2018 As al 31.03.2017
Decrease Increase Decrease [ncrease
Discount Rate (- /+ 1%) 1,597,804 1,342,245 1,322,473 1,042,272
(% change compared to base due lo sensitivity) 2.40% -B.09% 12.90%: -11.01%
Salary Growth (= /+ 1%) 1,333,034 1,606.356 1,039.433 1316072
(% change compared to base dug to sensiliv ity) -B72% 10.00% 1.26% 1236%
Withdrawal Rate (- /+ 1%) 1,450,097 1,468,455 1,160,791 1,184,218
(% change compared to base due to sensitivity) 0.70% 055% 90% 110%
Leave Encashment
Particulits As at 31.03.2018 As al 31.03.2017
Decrease Increase Decrease Increase
Discount Rate (- /+ 1':':] 235051 195,331 499482 406.2:15
[% cha ared to base due to sensitivity) 5.87% 7.68% 1114% 961%
[ g compeed o e o B
- / crT -£30% 945% L B2% 11.19%
chan -d o base due to sensilivit A
e ;"Rr:f:r_'}‘ = ;J“ - 715,059 BT 5,391 FEE)
-1.32% 121% 0.90'% 1.10%

(% change compared to base due ta sensitivity)

The sensitivity analysis presented above may nol be representa

the change in assumptions would eccur in isolation o

There is no change in the method of valuation for the prior period.

Expected contribution during the next ann ual reporting 1epart

{ one another as some of the

tive of the actual change in the defined benefit abligation as it is unlikely that
assumptions may be correlated.

Gratuity Leave Encashment
Asat As ai Asat As at
Particulars PN e 31,03_‘.:;3539 31.??;3071; 31 .03,:!;!511:55 31.03.217
ﬁtﬂmﬁﬂn},,S best estimate of cantribution dunng the next year A 2 / 170,734
Maturity profile of Defined Benefit Obligation.
Coratuily Leave Encashment
As at Asat As al As i
- 31.03.2018 3.03.2007 31032018 3o2nd
Particula
- based on discounted cashflow, 6.2 Years B.36 Years 5.92 Years 7,53 Yoors
Weighted average duration on
e ————= ] Gratuity Leave Encashment
- Asat Asal Asal As al
e cash laws over the nes Jms | 31032007 | 3105208 1103 2017
ued on undiscounted basis): w9767 - 13674 -
= 309,680 33,620 49,455 41447
1,180,310 1.137.713
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BENGAL EMAMI HOUSING LIMITED

Notes to Financial Statements

_—_— — —————
———

28 Financial instruments-~ Fair Value and risk aAnagem i
- - . m -
A. A:.‘euu.nhng classification and fair values e
The following table shows the carryi 0 :
information for financial assets and ;:-F m:.c;L;n :En d fair values of financial assets and financial liabilities, It does not include fair value
e ancial liabilities not neasured at fair value if the carrying amount is a reasonable approximation of

Carrying amount Fair Value
Particulars
Asat As at As at As at As at As at
31032018 | 31.032017 | 01042016 | 31.03.2018 31.03.2017 | 01.04.2016
Financial Assets
Current
(Tfsiﬂ Redfz"'ﬂlblé‘s ) 117,000,842 | 33,040,284 - 117,200,842 | 33,040,284 -
| Cashand Cash '4;1*31*5"15 226,360,115 | 90,958,449 w5820 | 226360115 | 90,958,449 445,829
otal 343,650,957 | 123,998,733 335,829 | 343,650,957 | 123,998,733 145,829
Financial Liabilities
Non-Current
Borrowings . 109,125,846 - - 109,125 B46 =
Current
Borrowings 130,519,772 | 378479818 | 352,950,629 | 430,519,772 378,479,818 | 352,950,629
Trade Payables = 141,600 8,500 = 141,600 68,500
Other Financial Liabilities 250,275,466 | 2435111 20,000 | 250,275,466 2,435,111 20,000
Total 680,795,238 | 490,182,375 | 353,039,129 [ 680,795,238 390,182,375 | 353,039,129
B. Measurement of Fair Value
I Mlow valuation technique (in relation to Fair Value of Assets measured al amortised cost) which

The Company uses the Discounted cas

involves determienation of present value of expected receipt discounted using appropriate discounting rate.

C. Risk Management Framework
The Company has exposure 1o the
« Credit Risk

s Liguidity Risk and

» Market Risk

The company's management has overall tesponsibility for the ident
company. The Company's mana d a risk manageme
effectiveness of the same on regular basis.

fallowing risks arising from financial instruments:

fication, analysis and mitigation of various risks faced by the

gement has devise nt policy establishing risk mitigating controls and reviews the

o5 of risk which the company is exposed to and how the Company manages the risk

The below mentioned notes explain thee sourc
i) Credit Risk

Credit Risk is the risk of fin
obligations, and arises princip
balances with banks, other Joans and

if a customer or counterparty to a financial instrument fails to meet its contractual

ancial loss to the company .
s receivables from customers, unbilled revenue, cash and cash equivalents and

ally from the company’
project deposils.

The Carrying amount of finaricial assels represents the maximum credit exposure,

Trade and other receivables

ing, customers 0 PIY advances through progress billing before transfer of ownership, therefore,
hie company's credit risk in this respect.

| r_c;.'iv ble has a high degree of rigk diversification; due to large numbers of customers

Customer credit risk is mianaged by requir

substantially eliminating !

The company’s credit risk with regards (0 trade

related to varied calegories.
ement believes that no credit nsk provision is

onomic environment, Manag

the current ec
sclosed as advance Trom oustomErs.

nd an assessment of t e
s billings 15 di

Pased on prior experience 8
& gt against progres

Money received from customers
Cash & Cash Equivalents . _
Credit Risk on cash and cash equivalents is {imited as the company maintain the money in the bank account of the company




th) Liguidity Risk
Lacundity rimk s the rsk hat the
setilesd by detivering cash v arother tinancal ssset The Company’s approach to managing liquidity is o ensure, as far as possibly, Bu_t it
will have sulficent liudity 1o mess 11 labilites when they are due. under both normal and stressed conditions, without incurring
L eprtalede bommes (o making damage to ‘l.thmqnm S reputation

Thmmmnﬂwhvcnn.dhmp‘nf
The company does not have any derivative financal lia
financial lishilities at the reporting date:

s lquidity posations on the basis of expected cash flow
bilities. The following are the remaining contractual maturities of non denvabive

Comipay will encounter difficalty i meeting the obligations associated with (s financial hatulities that are

Contractual cash flows

Carryin
March 31, 2018 Tying Within 12 More than 5
Amount ithin o 2-5 years
un Total e 1-2 years years years
Financial Liabilities
Current
Barrowngs 430519772 | 43,0519,772 | 40,7577,211 | 22942561
Other Financaal Liabilities 2502,75,466 | 25,0275,466 | 24,00,64.606 [ 1,020,860
Canyi Contractual cash flows
March 31, 2017 yINg T
Amount Total Withinte 1-2 years 2-5 years R
months years
Financial Liabilities
Non-Current
Bormowings 10,91,25,846 | 10,91,25,846 10,91,25,846
Current
Borrowings 378479818 | 37,84.79,818 | 374597801 38,8217
Trade Pavables 141,600 141,600 141,600
Other Financial Liabilitics 2435111 24,3511 11,18,527 13,16,584
Caniia Contractual cash flows
April 1, 2016 At Total Within 12 2 venr 2.5 years More than 5
months years
Financial Liabilities
Current
Borrowings 35,29,50,629 | 35,29,50,629 | 32,76,96,661 = 2,52,53,968
Trade Payables 68,500 68,500 68,500 -
Other Financial Liabilities 20,000 20,000 20,000 <

i) Market Risk

Market risk 15 the risk that changes in market prices such as foreign exchange rales and interest rates will effect the company's income or the
vitlue of its holding of financial instruments. The ubjective of markel risk management is o manage and control market risk exposures

within acceptable parameters, while optimising the return.

Currency Risk

The company does nol have any invesiment in forei g curreacy, hence is not exposed to currency risk.

Interest Rate Risk

Interist rate risk is the risk that the fair value or future cash lows of a financinl‘ instrument will fuctuate because of «changes in market
Interest rate. The management is responsible for the momtoring of the Company's interest rate position. Various variables are considered by
the: mana gm;rw_nl in structuring the Company's borrowings to achieve a reasonable, compelitive, cost of funding,

r 13
) oy

EFantointerestmte nisk - - 2 - .
Thie interest rate profile of the company's interest bearing financial instruments as reported (o the management is as follows:
| Particulars 31.03.2018 31.03.2017 | 01.04.2016
Hhancial Liabilities
Yariable rate instruments _
n 23,77.81,269:| 10,91,25,846 .
ey 2.29,42,561 3882017 | 25253968
40,75,77,211 A7,45,97,800 | 32.76,96,661




e —
interest rates at the reporting date "b;gyfﬁ“:“ h?h:ﬂﬁ and liabilities at fair value through profit/1oss. Therefore, a change in

29 Capital Management
The Company's policy i maintatn B
development dihh,,:; & strong capital base so as to maintain investor, creditor and market confidence and to sustain future i

30
Particulars March 31, 2018 March 31, April 01,
i w7 2016

I?}rw Cmﬁmt . 358,181,031 | 22369028 = such
contracts le;:'h rs Into canstruction contracts for Civil and MEP work etc. with its vendors. ‘The total amount payable under s
based on actual measurement and negotiated rates, which are determinable as and when the work under the said

contracts are mmp,kled,
N ::'Ph(:::i:n A tes in a single business segment i.e. Real Estate Development. Therefore, segment reporting as per Ind AS - 108 is not

32 The company has received sanction for Term loan of Rs. 50 crores and overdraft facility as sub-limit of Term Loan of Rs. 25 crores from
Axis B-ink Ltd. for carrying out construction of its proposed residential complex at Plot No. AA-ITB/BLK-6 in Action Area IL, Rajarhat. The
loan is secured by equitable mortgage of immovable property at above mentioned site and is also secured by hypothecation of current
assets including receivables pertaining to the said residential project. The Term Loan and Overdraft facility (sub-limit of Term Loan) carries.

from 31-12-2018 and Overdraft be repaid as-

interest at Base Rate + 200% p.a. Term loan is repayable in 4 quarterly installments starting
last two installments of Term Loan.
33 Deferred Tax
Since there is no probable certainty supported by convincing evidence, the company has not recoginzed the deferred tax assets af T

177,934/ - (Previous Year ¥ 2,23,704/-) as at 31,03.2018 on unabsorbed business loss and depreciation loss as re

.
N

12

: . Balance as on |Balance as on

Particulurs 31.03.18 310317 :

Deferred Tax Asset !
Brought Forward Losses 8,702 308,384
Timing Difference due to Depreciation 567135 _{15,57'7-.'
Total Timing Difference 575,837 723,961
Deferred Tax Asset . 177.934 223,704

om " suppliers” regarding their status under the Micro, Small :

eived any intimation fr _
to amounts unpaid as at the year end

34 The Company has not rec
Development Act, 2006 and hence disclosures, if any, relating
as required under the said Act have not been given.

35 Previous year's figures have been rearranged or regrouped wherever necessary.

As per our report of even date
For S. K. Agrawal & Co.

Chartered Accountants
Firm Registration No. 306033E

b

J. K. CHéudhury
Partner

M. No. 009367
Place: Kolkata
Date: 28-05-2018



